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CHARTERED ACCOUNTANTS

ABARNA & ANANTHAN

INDEPENDENT AUDITORS’ REPORT
To
T he Members of HUBLI ELECTRICITY SUPPLY COMPANY LIMITED.

Report on the Audit of the financial statements

VVe have audited the accompanying financial statements of HUBLI ELECTRICITY SUPPLY
COMPANY LIMITED (“the Company”), which comprise the Balance Sheet as at March 31, 2022, and
the Statement of Profit and Loss and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory information
(hereinafter referred to as “financial statements”). In consideration of the revised financial statements
adopted by the Board of Directors on 14.11.2022, we are issuing this revised report, which
s upersedes our earlier report dated 24.08.2022.

I our opinion, except for the effect on the financial statements of the matter described in the basis of
qualified opinion paragraph, and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the Companies Act,
2013 (‘the Act’) in the manner so required (except certain non-disclosures under Schedule Ill viz., (1)
T rade payable ageing schedule with the break-up of dues to MSME and others, disputed MSME dues
and disputed dues to others, (2) Trade receivables ageing schedule with required break-up under
undisputed trade receivables considered good, undisputed trade receivables considered doubtful,
disputed trade receivables considered good, disputed trade receivables considered doubtful, (3)
Capital Work In progress (a) with the ageing schedule (b) works whose completion is overdue or has
exceeded fixed cost compared to its original plan) give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at March
31, 2022, and its loss, and its cash flows for the year ended on that date.

Basis of Qualified Opinion:

1. Pursuant to the Government Order No. Energy/123/PSR/2022, Bangalore dated 11.03.2022
the Company has received subsidy arrears of Rs.3463.08 crore of which Rs.992.58 crore was
to be adjusted against the interest free loan from Government of Karnataka (GOK) and the
balance of Rs.2470.50 crore towards subsidy arrears from the year 2016-17 to 2021-22. The
company has been advised to write off balance subsidy arrears from 2002-03 to 2015-16
amounting toRs.2196.03 crore after obtaining approval from the Board. The Company has
not written off the said amount in the books of accounts pending disposal of the
representation with GOK. Had the write off is effected, the losses for the current year would
have increased to Rs.3,489.66 crore and Negative Net worth(after considering revaluation
reserve of Rs.2321.85 crore) would have increased to Rs.4191.10 crore.

2. The ledger balance ( Note 6-2-2 of the Financial statements ) relating to security deposit from
customers is amounting to Rs.1012.97 crore (Previous year Rs.924.69 crore) whereas the
balances in the subsidiary ledgers maintained in the software namely (R-APDRP &N soft) is
showing a balance of Rs.822.54 crore. (Previous year Rs.646.73 crore). Thus, there is a

" difference of Rs.190.43 crore (previous year Rs.277.96 crore) in the subsidiary ledger. The
company is providing interest on the ledger balance at the prevailing Bank rate as on 1% April
(4.25% during the current year). As the interest is provided on the ledger balance, which is
higher than the interest on subsidiary balance, the excess interest provided remains unpaid.
The Company is reversing unpaid interest to the prior period income during the subsequent
financial year which in effect amounts to providing interest on Subsidiary ledger balances.
During 2021-22, the interest amount provided is Rs.40.50 crore (previous year Rs.41.41
crore). The company during the year has reversed a sum of Rs.8.53 crore interest unpaid of
previous year to prior period income. The company has to review the existing policy of
providing interest based on ledger balance and later reversing differential interest to inco
account and to reconcile fidentify security deposit difference.
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As per the policy of the Company, the interest liability on the suppliers dues for delayed
payment has to be provided to the extent of cases where Company expects that there will be
claim from suppliers based on individual agreements. But in practice, the interest provision is
made only for those cases where invoices for interest are submitted by the suppliers.
Therefore the interest is not being accounted by the company in all cases. In the absence of
information, we could not quantify such interest amount.

The company is making provision for purchase of power, interest and common o&aM
expenses to be shared by all ESCOMS. Provisions made at the year-end are being reversed
at the beginning of new financial year. The company is not making any provisions for TDS at
this stage. TDS is being deducted at the time of payment.

Advance from SPPCC towards Ul Charges / Admin charges is long outstanding with credit
balances of Rs.27.87 crore. The company has to identify and reconcile the balance. (Note 10-
7-6)

AS28 requires the Company to recognize impairment loss where the carrying amount of asset
exceeds the amount to be recovered through use or sale of assets. During the year, the
Company has not separately accounted for impairment of assets.

In respect of amount receivable from Karnataka Power Loom Department, it is observed that
the claim submitted by the company is Rs 6.54 crores as against a book balance of Rs 12.70
crores as on 31.03.2022 (Note 15-1-1). The company has not made provision for the shortfall
of Rs.6.16 crore. Reconciliation between book balance and actual claim is also pending.

Non-reconciliation of inter unit accounts amounting to Rs.10.41 crores [Previous year Rs. (-)
18.51 crore] shown under “Other Current Assets” (Note 21-1-14). The differences are not
reconciled. As the difference is not reconciled, the impact of differences in the financial

statements are not ascertainable. This may result in understatement or over statement of
Balance sheet and P&L items.

The Company undertakes several Government Scheme Electrification works. The cost is
being reimbursed by Government Corporations / Civic bodies. The expenditure incurred is
accounted under Head of Accounts 47.3, the aggregate amount of which is Rs.119.22 Crores
as on 31.03.2022.The contributions received is accounted under separate Head of Accounts
47.3, the aggregate amount of which is Rs.110.30 Crores as on that date. The Net amount
shown under other current Assets Note no.21 ( SL No. 21-1-15 ) is Rs.8.92 crores ( previous .
year Rs.87.59 crores ). These are the old entries, pending for reconciliation and accounting 72
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under appropriate Heads. As a result the Plant and Equipment / WIP are understated. X Nuﬂ
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An amount of Rs.11.09 Crore being Service Tax liability was paid by the Company during thé} i ;.gf‘y_ggggq.:

month of March 2018 towards Supervision Charges collected from the consumers for the™\ nes: 8908202

period from 01.04.2011 to 30.06.2017 in respect of electrical connections as per the *.

o ;
Summons issued by Senior Intelligence Officer, Bengaluru on 08.09.2017. The outstanding f‘r"'__rr‘_r"‘f}"
recoverable amount is Rs.6.31 Crore for which no provision is made (Note 21-1-13 /2). -

The liability towards late payment surcharge to UPCL vide Order dated 08.02.2022 of Hon'ble
Supreme Court is not quantified and provided for. (Note 9- Sl No.5)

We conducted our audit in accordance with the standards on auditing specified under section 143
(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the auditor's responsibilities for the audit of the financial statements section of our report. We are

independent of the Company in accordance with the code of ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Act and the rules there under, and we have
fulfiled our other ethical responsibilities in accordance with these requirements and the Code of
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1. The company is incurring continuous losses from the past years and its net worth is negative.

2. Delays in capitalization of assets that are included in capital work in progress have been
observed. This result in understatement of fixed assets and of corresponding depreciation
charged. The manner of calculation of depreciation from the date of capitalizing the assets in

3. At present, operations relating to billing and collection from consumers have been
computerized. In respect of other processes, transactions/records are maintained partly
manual and partly through MS-excel work sheets. There is a need for maintaining financial

Audits. It is recommended that the company has to undertake a separate Branch audits
towards audit of financial statements year on year through experienced Audit firms in all
divisions as a separate exercise in order to obtain more accuracy and fairness on the books
of accounts of the company.

background of profit earning possibility of the Company in the foreseeable future.
Management’s responsibility for the financial statements

The Company’s Board of Directors are responsible for the matters stated in section 134 (5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the accounting standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records

preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that are operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.
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the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting process.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

B Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion.

» The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are not responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management'’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on other legal and regulatory requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order"), issued by the <
Central Government of India in terms of sub-section (11) of section 143 of the Companies
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Act, 2013, we give in the Annexure “A", a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:-

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b) Except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph above, in our opinion, proper books of account as required by law have been kept
by the Company so far as it appears from our examination of those books;

¢) The balance sheet, the statement of profit and loss, and the cash flow statement dealt with by
this report are in agreement with the books of account;

d) Except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph above in our opinion, the aforesaid financial statements comply with the
accounting standards specified under section 133 of the Act, read with rule 7 of
the Companies (Accounts) Rules, 2014;

e) In terms of Notification no. G.S.R. 463 (E) dated 05-06-2015 issued by Ministry of Corporate
Affairs, the Provisions of Section 164(2) of the Act, 2013 in respect of disqualification of
directors are not applicable to the Company;

f) with respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B";

g) Since the provisions of Section 197 of the Act does not apply to the Company, reporting
requirements under Section 197(16) of the Act is not applicable.

h) The matters described in the Basis for Qualified Opinion section above, in our opinion, may
not have an adverse effect on the functioning of the Company.

i) With respect to the other matters to be included in the Auditor’'s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us.

i. The Company has disclosed the impact of pending litigations on its financial position in
its financial statements (Note- 29-1-1-1-2/3/4 and Note12A )

i. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses; and

ii. There is no amounts required to be transferred to the Investor Education and Protection
Fund by the Company.

iv. a. The Management has represented that, to the best of its knowledge and belief,
) other than as disclosed in the notes to the accounts, no funds have been
LA advanced or loaned or invested (either from borrowed funds or share premium or
‘;\ any other sources or kind of funds) by the Company to or in any other person or
°“§‘~‘€\‘\ entity, including foreign entity (“Intermediaries”), with the understanding, whether

,_‘\ig, recorded in writing or otherwise, that the Intermediaries shall, whether, directly or
éf'; indirectly lend or invest in other persons or entities identified in any manner

000003s
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b. The Management has represented, that, to the best of its knowledge and belief,
other than as disclosed in the notes to the accounts, no funds have been received
by the Company from any person or entity, including foreign entity (“Funding
Parties"), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries.

c. Based on such audit procedures performed as considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the management representations under sub-clauses (a) and (b)
above contain any material misstatement.

V. The Company has not declared or paid any dividend during the year ended 31
March 2022.
3. On the basis of such checks of the books and records of the Company, as we considered

appropriate and according to the information and explanations given to us, we are enclosing
our report in terms of Section 143(5) of the Act, on the directions and sub directions issued by
the Comptroller and Auditor General of India in “Annexure C".

For Abarna & Ananthan
Chartered Accountants

Membership No: 02637

UDIN: 220 263FGBDCK OT L1482
Place: Hubli

Date: 14/11/2022
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Annexure “A” to the Independent Auditor’s Report

(Referred to in paragraph 1 under ‘Report on other legal and regulatory requirements’ section of our
report to the members of HUBLI ELECTRICITY SUPPLY COMPANY LIMITED of even date)

1. (a) (A) The Company has not maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment.

(B) The Company has not maintained proper records showing full particulars of intangible assets.

(b) The company has not conducted the physical verification of Property, Plant and Equipment during
the year, however the company has the system of physically verifying only T&P items but the
discrepancies couldn't be identified in absence of quantity and geographical situation of fixed
assets.

(c) On the basis of our examination of the records of the Company, title deeds of certain immovable
properties in the name of the erstwhile company which the company has succeeded are yet to be
transferred in the name of the company. The Company has to build-up the property asset register
along with the details of date of acquisition, cost incurred, measurements, Khatha certificates, etc.
for each immovable property. The original titte deeds of the property except those purchased
during the year were not made available for verification.

(d) The company during the year has revalued its Land Assets (excluding buildings) by engaging an
independent valuer for the first time. The opening balance of free hold land which was at
Rs.25.07 crore, with the properties purchased during the year amounting to Rs.1.52 crore stand
increased by revaluation addition of Rs.2321.85 crore to Rs.2348.44 crore. (Note 12A/12-1).
However, the revaluation has not been carried by a Registered Valuer as defined under Rule 2 of
the Companies (Registered Valuers and Valuation) Rules, 2017.

(e) No proceedings have been initiated during the year or are pending against the Company as at
March 31, 2022 for holding any benami property under the Benami Transactions (Prohibition) Act,
1988 (as amended in 2016) and rules made thereunder.

2. (a) We are informed that the physical verification of inventories has been carried out once in a year at
divisional level by the management and the discrepancies noticed on such verification were not
material. However, no consolidated report of discrepancies in stock was available at company level
for our review.

(b) The Company has been sanctioned working capital limits in excess of Rs.5 crores in aggregate from
Banks during the year on the basis of security of current assets of the Company. The statements

fled by the Company with such Banks are in agreement with the books of accounts of the
Company.

3. Based on our examination of records and according to the information and explanation  given to us,
the Company during the year has not made investment, provided any guarantee or granted any loans
or advances in the nature of loans, secured or unsecured, to Companies, Firms, Limited Liability
Partnerships or any Other Parties. Accordingly, reporting under clause 3(iii) of the Order is not
applicable

4, In our opinion and according to the information and explanations given to us, the Company has not
given any loan or made any investments or given any guarantee or security in respect of which the
provisions of the sections 185 and 186 of the Act are applicable. Hence, reporting under clause 3(iv)
of the Order is not applicable.

5. In our opinion, the Company has not accepted any deposits within the meaning of Sections 73 to 76 of
- “the Act ‘and the ‘Companies (Acceptance of Deposits) Rules,2014 (as amended). Accordingly, the
(511 Lprovisions of clause 3(v) of the Order are not applicable.
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6. We have broadly reviewed the books of accounts made and maintained by the company pursuant to
the rules made by the Central Government for the maintenance of Cost records under section 148(1)
of the Act, and are of the opinion that prima facie, the prescribed accounts and records for the year
need to be updated. We have, however, not made a detailed examination of the records with a view to
determining whether they are accurate or complete.

7. In respect of Statutory dues:

(a) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, amounts deducted/ accrued in the books of account in respect of
undisputed statutory dues including provident fund, employees' state insurance, income-tax, Goods
and service tax, cess and other material statutory dues have been generally regularly deposited
during the year by the company with the appropriate authorities.

According to the information and explanations given to us there were no undisputed amounts payable
in respect of Provident Fund, Employees State Insurance, Income Tax, Goods and Service Tax, Cess
and other material statutory dues in arrears as at 31st March 2022 for a period of more than six

g months from the date they became payable except the following: -
Name of the | Nature of dues Amount in Period to | Due date
Statute Crores which  the Date of
amount Payment
relates
Goods and | Penalty and | 1.84" Various Various Not Paid
Service Tax | Interest *(Interest periods dates

not quantified)

Income Tax | Tax Deducted at | 1.44 Various Various
Act, 1961 Source periods dates

(b) According to the information and explanations given to us, there are no dues of Provident Fund,
Employees State Insurance, Income Tax, Goods and Service Tax, Custom Duty, Cess which have not
been deposited with the appropriate authorities on account of any dispute.

8. There were no transactions relating to previously unrecorded income that have been surrendered or
o disclosed as income during the year in the tax assessments under the Income Tax Act, 1961.

9. (a) The Company has not defaulted in repayment of loans or other borrowings or in the payment
of interest thereon to any lender.

(b) The Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

(c) In our opinion and according to the information and explanation given to us, the Company has
utilized the money obtained by way of term loans during the year for the purposes for which they
were obtained.

(d) On an overall examination of the financial statements of the Company, no funds raised on short
term basis have been used for long-term purposes by the Company.

(e) On an overall examination of the financial statements of the Company, the Company has not taken
any funds during the year from any entity or person on account of or to meet the obligations of its
subsidiaries, associates or joint ventures.

(f) The Company has not raised loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies. Hence, the requirement to report on clau
(ix)(f) of the Order is not applicable to the Company.

Branch at : Chennai
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10 (a) The Company has not raised moneys by way of initial public offer or further public offer (including
debt instruments). Hence, reporting under clause 3 (x)(a) of the Order is not applicable to the
Company.

(b) During the year, the Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully or partly or optionally) and hence reporting under clause 3(x)(b)
of the Order is not applicable

11 (a) According to the explanations given to us, fraud [Cash misappropriation] on the company by its
officers / employees in Athani D O with connivance of the contractors has been noticed during the
year. The amount guantified internally pertaining to fictitious works is Rs.34.03 crore, and
unauthorised works done without following procedures is quantified at Rs.80.60 crore. Besides this, it
is observed at Akki Alur Accounts office, there is misappropriation of Rs.0.11 crore due to adjustments
done in consumers accounts in violation of rules..

(b) No report under sub-section (12) of section 143 of the Act has been fled in Form ADT-4 as
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government,
during the year and upto the date of this report.

(c) As represented to us by the Management, there were no whistle blower complaints received by the
Company during the year and upto the date of report.

12. In our opinion, the Company is not a Nidhi Company. Hence, reporting under clause 3(xii) of the Order
is not applicable.

13. According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with Sections 177 and
188 of the Act, where applicable, and details of all transactions have been disclosed in the financial
statements as required by the applicable accounting standards.

14. The company has in-house internal audit setup and as informed to us all the transactions are
subjected to internal audit process. However, in our opinion and based on our checks, the coverage of
present internal audit system is inadequate and is not commensurate with the size of the company.

15. According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non- cash transactions with directors or
persons connected with them. Hence, reporting under clause 3(xv) of the Order is not applicable.

16. (a) The provisions of section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934) are  not
applicable to the Company. Accordingly, the requirement to report on clause (xvi)(a) of the Order is not
applicable to the Company.

(b) The Company has not conducted any Non-Banking Financial or Housing Finance activities, hence,
reporting under clause (xvi)(b) of the Order is not applicable to the Company.

(c) The Company is not a Core Investment Company as defined in the regulations made by Reserve
Bank of India. Accordingly, the requirement to report on clause 3(xvi) (c) of the Order is not
applicable to the Company.

(d) There is no Core Investment Company as a part of the Group, hence, the requirement to report on
clause 3(xvi) (d) of the Order is not applicable to the Company.

17. The Company has incurred cash losses amounting to Rs 988.37 Crores and Rs.2235.52 Crores
during the financial year and the immediately preceding financial year respectively.

18. There has been no resignation of the statutory auditors of the Company during the year.
e \MUL
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On the basis of the financial ratios disclosed in the financial statements, ageing and expected dates of
realization of financial assets and payment of financial liabilities, other information accompanying the
financial statements, our knowledge of the Board of Directors and management plans and based on
our examination of the evidence supporting the assumptions, which causes us to believe that any
material uncertainty exists as on the date of the audit report that the Company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a period of
one year from the balance sheet date. We however, state that this is not an assurance as to the future
viability of the Company. We further state that our reporting is based on the facts up to the date of the
audit report and we neither give any guarantee nor any assurance that all liabilities falling due within a
period of one year from the balance sheet date, will get discharged by the Company as and when they
fall due.

In our opinion and according to the information and explanations given to us, the provisions of Section
135 of the Act are not applicable to the Company. Hence, reporting under clause 3(xx) of the Order is
not applicable.

For Abarna & Ananthan
Chartered Accountants

S Ananthan

Partner

Membership No: 02

Firm Registration NQ:

UDIN: 220263749 BDCK
Place: Hubli :f-ef b OI%—Lrga

Date: 14/11/2022

Head Office: #521, 3™ Main, 6'" Block, 2"! Phase, BSK 3 Stage, Bangalore 560 085

T : +91 8880097322 / 080 26426022 & 2672 7430
Branch at : Chennai

audit@abarna-ananthan.com cO
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CHARTERED ACCOUNTANTS
ABARNA & ANANTHAN

Annexure B - to the Independent Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of HUBLI ELECTRICITY
SUPPLY COMPANY LIMITED (“the Company”) as of 31 March 2022 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls:

The Company's Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (ICAl). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the

accounting records, and the timely preparation of reliable financial information, as required under the
Act.

Auditor's Responsibility:

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note") and the Standards on
Auditing, issued by the ICAl and deemed to be prescribed under Section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the ICAIl. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company'’s internal financial controls over financial reporting.

Head Office: #521, 34 Main, 6" Block, 2" Phase, BSK 3" Stage, Bangalore 560 085

T2 : +91 8880097322 / 080 26426022 2672 7430
Branch at : Chennai

T — >1: audit@abarna-ananthan.com o
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CHARTERED ACCOUNTANTS
ABARNA & ANANTHAN

Meaning of Internal Financial Controls over Financial Reporting:

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
Company's internal financial control over financial reporting includes those policies and procedures
that:

a) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company,

b) Provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the Company are being made only in accordance with authorizations of
management and directors of the Company; and

¢) Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,

use, or disposition of the Company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal /7
financial control over financial reporting may become inadequate because of changes in conditions, 0 &
that the degree of compliance with the policies or procedures may deteriorate. far!

Basis of Qualified Opinion: \
According to the information and explanation given to us and based on our audit, the following N
material weaknesses have been identified as at March 31% 2022.

1. The company does not have operational functionalities in place to determine the budgeted
collections, sales and completion of projects.

2. The company has in-house internal audit setup and as informed to us all the transactions are
subjected to internal audit process. However, in our opinion and based on our checks, the

coverage of present internal audit system is inadequate and is not commensurate with the size
of the company.

3. The Company does not have an appropriate internal control system with regard to maintenance
of accounts as internal audit has noticed revenue leakage and excess payments and payments
without proper approval during the transaction audit.

4. The high risk involved in use of excel sheets for generating trial balances, absence of proper
accounting software to generate general ledgers, subsidiary ledgers and trial balances. The
company does not have suitable computerized system in respect of financial accounting,

payroll, inventory, CAPEX, etc., impacting reliability, grouping, and adequate disclosure of
financial transactions.

5. Absence of control processes like physical verification of Property, Plant and Equipment and
documents thereof, setting off of balances in similar account codes with other divisions and
periodic review of bank reconciliations in case of non-operative accounts.

A
o
Head Office: #521, 3" Main, 6'" Block, 2"d Phase, BSK 3™ Stage, Bangalore 560 085 W
T2 . +91 8880097322 / 080 26426022 =) 2672 7430 )
Branch at : Chennai YW
\A&R)

. audit@abarna-ananthan.com C
Page 12 of 18 HESC “. HUBLL

"Eq Z}_




10.

11,

CHARTERED ACCOUNTANTS
ABARNA & ANANTHAN

There was no evaluation of internal financial controls and risk management systems by audit

committee of the company as required by section 177(4) of Companies act 2013. The company
does not have risk management policy.

The company does not have the procedure of obtaining confirmation of balances from parties in
respect of Trade payable, Trade Receivable, Advances and Receivables. In view of this, we are
not in a position to verify the correctness or otherwise of the balance of Trade Payable, Trade
Receivable, Advances and Receivables.

The company does not have the procedure of adequate disclosures in respect of Trade

payables, Trade Receivables and Capital Work in progress as required by Schedule Il to the
Companies Act, 2013.

The company does not have the procedure of updating of the accounts manual adopted /
followed and laying down comprehensive procedures for accounting.

The Company does not have any computerized application system in Financial accounting,
payroll, expenses /Income, Assets/Liabilities, inventory, Capex and consolidation process of all

divisions. There is a high risk of having inherent financial control weakness and disclosure of
financial transactions thereon.

Accounting Standard 10 “Property, Plant & Equipment” having an effect on depreciation
charged and carrying amount of fixed assets in the financial statements due to:

» Substantial delays in capitalization of assets put to use included in capital work in
progress have been observed. As per the policy of the company, the inventory
under CWIP will be capitalized on receipt of completion certificate. We have
observed that there are entries outstanding beyond 15 years and the capital asset
under use might have exceeded the useful life. The gross value of CWIP as on
31.03.2022 is Rs.315.47 crore (Previous year Rs.357.69 crore). The company
does not have a definite timeline for capitalization of assets under CWIP.
Consequently, some of the works are continued in CWIP pending completion
certificate though the assets are put to use or impaired. The company has

identified completed works to be categorized amounting to Rs.78.35 crore as on
31.03.2022. ( Note 12¢)

» An amount of Rs.60.69 crores comprising 273 work orders included in CWIP
remains to be related to opening balances and no expenditures are incurred

during the current financial year 2021-22. Such items need review for
capitalization or impairment.

» Depreciation on assets transferred from CWIP is charged prospectively over the
residual life of the asset as per Depreciation policy considering as though such
entries are new assets. Due to inadequacy of information, we are not in a position

to quantify the depreciation not provided for all these years and its impact on P&L
account of the company.

» The company is capitalizing the reconditioned assets at the carrying cost of the
original asset (at which such assets were transferred to current assets) when
retired from active use initially. The depreciation is being charged as if it is new
asset put to use. There is a possibility of continuing the useful life of the asset
beyond the original useful life.
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CHARTERED ACCOUNTANTS
ABARNA & ANANTHAN

» Non-compliance of Accounting Standard 28 on Impairment of Asset due to non-
assessment at the Balance Sheet date of the existence of any impairment of its
assets.

A ‘material weakness' is a deficiency, or a combination of deficiencies, in internal financial control over
financial reporting, such that there is a reasonable possibility that a material misstatement of the
company's annual or interim financial statements will not be prevented or detected on a timely basis.

In our opinion, , the Company has maintained, in all material respects, adequate internal financial
controls over financial reporting and such internal financial controls over financial reporting were
operating effectively except for the points stated above in paragraph Basis for qualified opinion as of
March 31, 2022, based on “the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on

Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India”.

We have considered the material weakness identified and reported above in determining the nature,
timing, and extent of audit tests applied in our audit of the March 31, 2022 financial statements of the
company and the material weakness has affected our opinion on the financial statements of the
company and we have issued a qualified opinion on the financial statements.

For Abarna & Ananthan
Chartered Accountants

S Ananthan
Partner

Place: Hubli
Date: 14/11/2022

Head Office: #521, 37 Main, 6'" Block, 2nd Phase, BSK 3" Stage, Bangalore 560 085
o2 - +91 8880097322/ 080 26426022 2672 7430

Branch at : Chennai
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Annexure -C

Hubli Electricity Supply Company Limited

CHARTERED ACC
ABARNA & ANANTHAN

Report on Directions issued by Comptroller & Auditor General of India under section 143(5) of
Companies Act 2013

Sl.
No.

Directions

Response

Whether the company has system in
place to process all the accounting

transactions through IT system? |If yes,
the implications of processing of
accounting transactions outside T

system on the integrity of the accounts
along with the financial implications, if
any, may be stated.

The company doesn’t have a system in place to
process all accounting transactions through IT
system. The accounting system is maintained in
Excel macros and consolidated at HO level.

In the absence of Integrated Accounting Software
with built in controls, risk of integrity of Accounting
records is higher.

Whether there is any restructuring of an
existing loan or cases of waiver/write off
to debts/loans/interest etc. made by a
lender to the company due to the
company's inability to repay the loan? If
yes, the financial impact may be stated.

There is no restructuring of an existing loan or
cases of waiver/write off to debts/loans/interest
etc., made by a Lender to the Company due to the
Company's inability to repay the loan.

As per GO dated 11.03.2022 GOK Interest free
loan amount of Rs. 992.58 Cr(out of Rs. 1900 Cr)
is adjusted to Subsidy Arrears payable to
HESCOM by GOK .

As at the end of 31.03.2022, the Company has
repaid loan amount of Rs.90 Crores to KREDL out
of Rs. 210 Cr which is overdue for the year.

However, the remaining balance of Rs. 115 Cr is
repaid to KREDL on 24.06.2022 and there is no
outstanding loan amount payable to KREDL.

In other cases the company has been regularly
repaying Principal and Interest.

NTANTS

Whether funds received/receivable for
specific schemes from Central/State
agencies were properly accounted
for/utilized as per its term and conditions?
List the cases of deviation.

Yes. Funds received/receivable for specific
schemes from Central/State agencies were
properly accounted for/utilized as per its term and
conditions.

It is observed that the company doesn't maintain
separate Bank accounts for the funds received
from Central/State government except for
schemes IPDS, DDUGJY, R-APDRP and NJY.
Also the company does not maintain project wise
track in the books of accounts. The utilization
certificates submitted to the Government
authorities therefore cannot be matched item wise
in the books of accounts. (
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CHARTERED ACCOUNTANTS
ABARNA & ANANTHAN

Additional Company Specific Directions:

| sl

No.

Directions

Response

All the items with regard to Cash and Bank
balances as in the Annexure-1 shall be verified
and report the cases of specific non-
compliances. Details of unexplained
balances/balances operated under suspense
head may also be examined.

No such cases of suspense head is observed. The
other points as per the Annexure -1 is reported.

Report on the efficacy of the system of billing
and collection of revenue in the Company.
Whether tamper proof meters have been
installed for all consumers? If not then,
examine how accuracy of billing was ensured.

The system of billing and collection of revenue is
considered to be reasonably efficient. Delay of a few
days in the updation of collections in the areas
covered under Restructured Accelerated Power
Development & Reforms Programme (R-APDRP) is
noticed. As informed to us, tamper proof meters have
been installed for all consumers and Automated
Meter Reading systems have been installed for all
DTC / HT installations. But, Automated Meter
Reading have not been installed in respect of LT
categories. The accuracy of the billing is ensured
through periodic test check undertaken by Section
Officers/Sub-Divisional Officers.

It is observed that the Internal Audit on Revenue is
completed in respect to LT Category upto 2018-19
and HT Category upto 2020-21.

Comment on the confirmation of the balances
of receivables and payables and advances and
other similar balances and whether an effective
mechanism for reconciliation of the same
exists.

Periodic reconciliations of receivables / payable
balances have not been documented and hence we
are unable to comment on the same.

Yes.

Whether the Company recovers and accounts,
the State Electricity Regulatory Commission
(SERC) approved Fuel and Power Purchase
Adjustment Cost (FPPCA)?

As per the KERC order, an amount of Rs.123.87
crores (vide note No.22-1-2) has been adjusted for
the year 2021-22 as per the billing period.

Whether system of monitoring the execution of
works in case of sub-stations and lines vis-a-vis
the milestone stipulated in the agreement is in
existence and the impact of cost escalation, if
any, abandoned projects, if  any,
revenues/losses from contracts, etc., have
been properly accounted for in the books.

The company does not-have a monitoring system for
recognising such events. On occurring of any such
event, the company is accounting the same in the
books. '

Head Office: #521, 3'9 Main, 6" Block, 2" Phase, BSK 3rd Stage, Bangalore 560 085

TR - +91 8880097322 / 080 26426022 = 2672 7430

B Branch at : Chennai
V. audit@abarna-ananthan.com
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CHARTERED ACCOUNTANTS
ABARNA & ANANTHAN

interest on Fixed Deposits is received on due
dates?

Annexure-1
ol ltems in Check list R
No. emarks
1 Whether all Banks Accounts /Fixed Deposits | Yes.
have been opened with banks/proper
authorization and approvals as per the
aforesaid delegation of powers?

2 | Whether there was a periodical system of | Yes, the Resource Section and all the
preparation of Bank reconciliation statement accounting units of the company periodically
and whether they were produced for | prepare the BRS. The sub division and
verification to audit? divisions at all levels are maintaining BRS

and duly verified by Internal Auditor. The
BRS were produced for verification to audit in
Division levels. The sub division BRS are
relied upon the certification by the Internal
Auditors.

3 | Whether Bank reconciliation of the Main | Yes.
account and all subsidiary bank accounts were

| done?

4 | Was the authorization to operate the bank | No, In divisions, the operations are done by
accounts were given to a single signatory? Accounts officer and Assistant Accounts

officer. In HO, the operations are done by
DCA and AO.
5 | Whether the interest for the entire duration of | Yes.
Fixed Deposits was accounted in the books of
accounts?

6 | Whether physical verification of cash has taken | As per information provided, the cash is

place periodically? physically verified by the internal audit team
and any shortage is reported for recovery
and action.

7 [Whether the cash in hand as shown in the | There is a system of verification of cash in
Balance Sheet tallies with the certificate of | hand and to incorporate certificate in the
physical verification of cash? cash book during month end in all the

accounting units.

8 Is there a register of Fixed Deposits showing | Yes.
amounts, maturity dates, rates of interest and
dates for payment of interest?

9 Is there a follow-up system to ensure that | Yes.

Head Office:

#521, 3'4 Main, 6 Block, 2" Phase, BSK 3" Stage, Bangalore 560 085

o8 : +91 8880097322/ 080 26426022 = 2672 7430
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CHARTERED ACCOUNTANTS
ABARNA & ANANTHAN

10. | Is there a follow-up system to ensure that | The FDs maintained are auto renewed by
transfer of matured amount of Fixed Deposits | Banks.
is done without any delay?

11. | Whether bank confirmation statements are | Yes.
obtained periodically from the banks for all
accounts: SB accounts, Current Accounts and
Fixed deposits?

12. | Whether confirmations of balances in respect | Yes, differences if any are reconciled.
of all bank balances tally with the Bank
statements?

13. | Whether Fixed Deposits and interest as per | Yes.

Fixed Deposits Register tally with the
confirmation/certificate issued by the bank?

14. | Whether the confirmation statements received | Yes.
from banks are authenticated and in the letter
head by the bank?

15. | In case of any difference observed in the | The differences are reconciled and adjusted
above check, whether the same was adjusted | or taken up for rectification with bank.
in the subsequent year?

16. | Whether external confirmations were obtained | No such external confirmations were
from Banks in the test checked cases, if so | obtained by us and we have relied on the
details thereof with. confirmations obtained by the company and

based our opinion on the internal audit
certifications.

17. | Whether any of the aforesaid lapses were

brought out in the Report of the Internal
Financial controls by the Statutory Auditor, if

not, whether Audit Enquiry was issued?

In case of differences in balances, the same
are reconciled and accounted.

-

For Abarna & Ananthan
Chartered Accountants

S Ananthan
Partner
Membership No: 026

& 000003s
< \BANGALORE

UDIN: 220 aés:fctg DCROTUAE 2
Place: Hubli

Date: 14/11/2022
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%% M/s. HUBLI ELECTRICITY SUPPLY COMPANY LIMITED
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'PB ROAD, NAVANAGAR, HUBBALLI - 580 025.

\"‘ \\! l’r-’ -
“* Balance Sheet as at 31st March 2022 _
SI. No. Particulars ':I:te As atR31st March 2022 | As at 31st March 2021 |
: Rs.InlLakhs | Rs.InlLakhs |
I |[EQUITY AND LIABILITIES:
1 |Shareholders’ funds
(a) Share Capital 3 2,05,042.41 1,65,423.78
(b) Reserves and Surplus 4 (4,05,241.37) (5.07,691.19)
(2,00,198.96) (3,52,267.41)
2 |Share Application money pending allotment 691.94 48,158.93
3 |Non-Current Liabilities
(a) Long-Term Borrowings . 5 5,86,768.44 7,01,700.95
(b) Other Long-Term Liabilities 6 1,07,868.44 98,825.32
(c) Long-Term Provisions T 16,013.68 15,506.90
7,10,650.55 8,16,033.18 | _
4  |Current Liabilities |
(a) Short-Term Borrowings 8 1,41,749.33 1,10,183.93
(b) Trade Payables 9 5,74,368.15 5,39,336.32
(c) Other Current Liabilities 10 87,999.82 1,04,666.59
(d) Short-Term Provisions 11 3,254.55 3,083.94
8,07,371.85 7,57,270.77
TOTAL 13,18,515.38 12,69,195.47
Il |ASSETS:
1 |Non-Current Assets:
(a)Property, Plant and Equipment and Intangible Assets:
(i) Property, Plant and Equipment 12A 7,25,777.38 4,59,490.71
(iiy Intangible Assets 12B 818.47 665.30
(iii) Capital Work-in-Progress 12C 23,987.50 34,414.46
7,50,583.36 4,94,570.48
(b) Non-Current Investments 13 1,401.00 1,401.00
(c) Deferred Tax Assets (net) 13A 38,131.37 14,834.29
(d) Long-Term Loans and Advances 14 21,443.41 16,493.74
(e) Other Non-Current Assets 15 1,19,724.52 62,976.79
9,31,283.65 5,90,276.30
2 |Current Assets
(a) Current Investments 16 - -
(b) Inventories 17 16,310.21 15,813.48
(c) Trade Receivables 18 1,82,998.18 1,83,058.93
(d) Cash and Cash Equivalents 19 7,136.24 8,112.93
(e) Short-Term Loans and Advances 20 1,073.90 794 .40
(f) Other Current Assets 21 1,79,713.21 4,71,139.42
3,87,231.74 6,78,919.17
TOTAL 13,18,515.38 12,69,195.47

See Notes from '1' to '31" forming part of the Financial Statements.

5.

(Raghavendra Kotemane)
Company Secretary

For and on behalf of the Board of Directors

R Ny
(Patf-Prakash]

Director (Finance)

As per our Audit Report of even date.
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(Shrikant. M. Sasalatti)
Director (Technical)

For ABARNA & ANANTHAN
CHARTERED ACCOUNTANTS
Firm Reg. No.: 0000033

ER:S ANANTHAN
MEMBERSHIP No.: 026379
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(D. Bharati, IAS)
Managing Director
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%= MIs. HUBLI ELECTRICITY SUPPLY COMPANY LIMITED
( | ) | PB ROAD, NAVANAGAR, HUBBALLI - 580 025.
“w=® Statement of Profit and Loss for the year ended 31st March 2022

Not For the year ended | Forthe year ended
Sl. No. Particulars 1: ® | 31stMarch 2022 | 31st March 2021
°: Rs. In Lakhs Rs. In Lakhs
Income:
1 Revenue from Operations 22 8,80,438.36 7,83,001.63
2 |Other Income 23 30,236.29 32,004.60
3 |Total Income (1+2) 9,10,674.65 8,15,006.23
4 |Expenditure:
(a) Purchase of Power 24 8,60,900.12 7,05,991.63
(b) Employee Benefits Expense 25 98,497.53 93,704.79 | *
(c) Finance Costs 26 1,00,434.45 1,12,999.92
(d) Depreciation and Amortisation Expense 27i 30,490.70 25,408.93
. (e) Administrative and Other Expenses 27ii 35,528.57 26,320.91
Total Expenditure (a+b+c+d+e) 11,25,851.37 9,64,426.17
Loss before exceptional and
B extraordinary items and tax (3 - 4) (2,48176.72) (1A A1)
6 Prior Period Income 28 12,595.40 18,817.04
7 Prior Period Expenses 28 (6,494.52) (4,610.60)
Loss before extraordinary
8 ltems and tax (+/-5 to 7) (2,09,075.85) (1,35,213.50)
9 Regulatory Asset 28a 56,416.12 (1,28,646.79)
10 |Loss before tax (8 +9) (1,52,659.73) (2,63,860.29)
Deferred tax (Asset) 28b 23,297.08  14,834.29
11 |Loss for the year (1,29,362.65) (2,49,026.00)
12 |Earnings Per Share (of Rs. 10/- each):
Basic & Diluted 30 (6.31) (16.02)

See Notes from '1' to '31' forming part of the Financial Statements.

For and on behalf of the Board of Directors

”
- A% \?0“;
(Shrikant. M. Sasalatti)

(Patﬂ‘Pr—amm"'
Director (Technical).

Director (Finance)

Uiy

(D. Bharati, IAS)
Y <= Managing Director
Q":',“

(Ragh;vendra Kotemane)
Company Secretary

As per our Audit Report on even date

For ABARNA & ANANTHAN
CHARTERED ACCOUNTANTS
Firm Reg. No.: 0000035

Place: Hubballi e
Date: m/n’ 2022

P ER : S ANANTHAN
MEMBERSHIP No.: 026379
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580 025.

_ Mi/s. HUBLI ELECTRICITY SUPPLY COMPANY LIMITED
'PB ROAD, NAVANAGAR, HUBLI -

" Cash Flow Statement for the year ended 31st March 2022

Sl. For the year ended 31st March 2022 For the year ended 31st March 2024
N Particulars
o Rs. In Lakhs Rs. In Lakhs Rs. In Lakhs Rs. In Lakhs
1 |Cash flow from operating activities
1-1 [Net Profit / (Loss) before tax (1,52,659.73) (2,63,860.29)
1-2 |Depreciation and amortisation 30,490.70 25,408.93
1-3 |Provision for Bad and Doubtful Debts 912.09 832.66
1-4 [Loss on sale of assets 35.37 66.70
1-8 |Finance costs 1,00,434.45 1,12,999.92
1-7 |Proivison for Leave Encashment & FBF 2,033.18 4,067.56
1-8 |Bonus/Exgratia Payable 677.99 688.59
1-9 [Provision for Retirement Benefits 26,163.68 27.437.46
1-10 |Material Cost Variance (372.11) 19.71
1-11 (Interest income (109.76) (100.26)
Operating profit/ (loss) before
working capital changes(i) 7,605.86 (92,439.01)
2 [Changes in working capital:
Adjustments for (increase) / decrease in
operating assets:
2-1 |Inventories (496.72) (649.87)
2-2 |Trade receivables (851.34) (11,559.20)
2-3 |Short-term loans and advances 279.50 (357.84)
2-4 |Long-term loans and advances (4,949.66) 7.213.21
2-5 |Other current assets 2,91,277.44 (16,126.68)
2-6 |Other non-current assels (1,13,163.85) 1,32,843.35
Adjustments for increase / (decrease) in
operating liabilities:
2-7 |Trade payables 35,031.83 (51,311.94)
2-8 |Other cumrent liabilities 13,955.60 (55,995.05)
2-9 |Other long-term liabilities (9,043.12) 5,380.41
2-10 | Short-term provisions 170.61 177.98
2-11 |Long-term provisions 506.77 2,608.35
Total (ii) 2,12,717.08 12,222.72
:f: ‘c!a:il:)ﬂow from / (used in) operating activities 2,20,322.94 (80,216.29)
3 |Cash flow from investing activities
a4 Capital expenditure on fixed assets, including capital (77,837.81) (1,11,067.42)
advances {
3-2 |Decrease in Capital WIP 10,426.96 33,542.02
3-3 |Proceeds from sale of fixed assets 38.29 30.64
:lBe)t cash flow from / (used in) investing activities (67,372.56) (77,494.76)
4 [Cash flow from financing activities
4-1 |Proceeds from shares Deposits 2,151.64 27,596.71
4-2 |Proceeds from long-term borrowings 1,42,398.84 3,52,867.80
4-3 |Repayment of long-term borrowings (2,43,965.53) (1,14,185.41)
4-4 |Deposits and contributions from consumers 14,281.93 12,351.57
4-5 |Preliminary Expense 75.10 (49.10)
Net increase / (decrease) in working capital / Short
48 [ram Bommowings 31,565.40 (3,941.21)
4-7 |Finance cost (1,00,434.45) (1,12,999.92)
:;t cash flow from / (used in) financing activities (1,63,927.07) 1,61,640.44
Net increase / (decrease) in Cash and cash
equivalents D = (A + B + C) = (F - E) (976.68) 392839
Cash and cash equivalents at the beginning of the
5 year (E) 8,112.93 4,183.54
Cash and cash equivalents at the end of the year 7.136.24 8,112.93
Cash and cash equivalents as per Balance Sheel
(Refer Note 18) 7,136.24 8,112.93
Net Cash and cash equivalents (as defined in AS
3 Cash Flow Statements ) included in Note 19 7113624 8,112.93
Cash and cash equivalents at the end of the year (F) 7.136.24 8,112.93
6 |Cash on hand 1,949.48 1,334.28
7 |In current accounts 1,480.85 4,297.98
8 |In deposit accounts 3,705.91 2,480.68
7,136.24 8,112.93

See Notes from "1 to '31" forming part of the Financial Statements,

(Ragham

Company Secretary

For and on behalf of the Board of Directors

(Patil Prakash)
Director (Finance)

(Shrikant. M. Sasalatti)
Director (Technical)

As per our Audit Report of even date

For ABARNA & ANANTHAN

CHARTERED ACCOUNTANTS

Firm Rag. Mo.: 0000035
(5_/(

R:S ANANTHAN
MEMBERSHIP No.: 026379

Lo

(D. Bharati, 1AS)
Managing Director



F \M!s HUBLI ELECTRICITY SUPPLY COMPANY LIMITED
1 f) PB ROAD, NAVANAGAR, HUBLI - 580 025.
“+1z5* Notes to the Financial Statements for the year ended March 31, 2022

Notes

- Particulars

1

General information of the Company:
M/s. Hubli Electricity Supply Company Limited is registered with the Bangalore Registrar of
Companies as a Public Limited Company on 30th April, 2002 vide Registration no.

U31401KA2002SGC030437 and commenced its operation with effect from 1st June, 2002.
The registered office of the company is located at PB Road, Navanagar, Hubli - 580 025.
The Company is engaged in the business of Distribution of Electricity in the Seven Districts of

Karnataka duly purchasing power from various Power Generators Pool Account as per the energy
allocation / assigned by the Government of Karnataka as per the Government order issued from
time to time. The rates followed for the allocated/assigned power purchase is based on the
commercial rates/predetermined rates as approved by the PPA/ KERC/ Government of Karnataka.

The Principal activities of the Company is to engage in distribution of Power .

21

Significant Accounting Policies:

Basis of accounting and preparation of financial statements

The financial statements of the Company have been prepared in accordance with the Generally
Accepted Accounting Principles in India (Indian GAAP). The Company has prepared these financials
statements to comply with the Companies Act, 2013 in all material respects and Accounting
Standards specified under Section 133 of the Act read with Rule 7 of the the Companies (Accounts)
Rules 2014. The financial statements have been prepared on accrual basis, except in respect of
interest on belated payments to private power suppliers, where interest liability is provided to

the extent of cases where Company expects that there will be claim from suppliers.

Since the Net worth of the Company is negative for the last three financial years, IND AS is not
applicable to the Company for the FY 2021-22.

2.2

Use of estimates

The preparation of the financial statements in conformity with Indian GAAP requires the
Management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and
reported amounts of revenues and expenses during the reporting period. Although such' estimates

are made on a reasonable and prudent basis taking into account all available information, actual
results could differ from those estimates.

23

Inventories
Inventories are valued at Standard Rate, which is determined by the Company from time to time

based on previous purchase price and prevailing market rates (published as O&M Schedule of
Rates).

24

Cash and cash equivalents (for purposes of Cash Flow Statement)

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term
balances (with an original maturity of three months or less from the date of acquisition), highly liquid
investments that are readily convertible into known amounts of cash and which are subject to
insignificant risk of changes in value.

25

Cash flow statement

Cash flows are prepared in accordance with the indirect method prescribed in Accounting Standard-
3.

;.lgsco_ .- HUBLL
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Notes

Particulars

2.6

Property, Plant and Equipment:

2.6.1. Fixed assets are shown at their historical costs (except Land Assets) with corresponding|

accumulated depreciation. Fixed assets acquired /constructed are valued at actual cost of
acquisition / construction. Materials issued to works from stores and becoming the assets are valued

at standard rates. Interest and finance charges up to the stage of commissioning of fixed assets are
being capitalized.

2.6.2 Assets (except Land Assets) transferred by Karnataka Power Transmission Corporation Ltd.,
(KPTCL) have been stated at the cost of transfer indicated by KPTCL in the transfer document.

2.6.3 In respect of Assets shared with KPTCL, the ownership and title vests with KPTCL and as
such, they are not reflected in the books of accounts of the Company. But the share of maintenance
expenditure in respect of such assets is charged to Profit & Loss Account.

2.6.4 Consumer contribution, grants and subsidies received towards cost of capital assets are
treated as reduction in the cost of Gross Fixed Assets in the Balance Sheet as per AS-10.

2.6.5 Released assets are valued at W.D.V.,, Scrapped assets are valued at scrap rate indicated in
the Schedule of rates.

2.6.6 Land Assets are being Revalued at current market price through a Registered Valuator as on
31.03.2022. The Accounting Policy towards accouting of Land Assets has been changed from

Historical Cost to Current Market Value duly getting approval at the 99th ‘Board of Directors meeting
held in Corporate Office, HESCOM, Hubli on 11th Feb, 2022. ;

2.6.7 CAPITAL WORK-IN-PROGRESS

Materials issued to Capital Work-in-progress are valued at Standard Rate, which is determined by
the Company from time to time based on previous purchase price and prevailing market rates
(published as O&M Schedule of Rates) except in respect of capital works under taken on total
turnkey and partial turnkey basis where materials are accounted on purchase price.

27

Depreciation and amortisation
2.7.1 Depreciation on all assets (except lease hold land) is provided on straight line method as per

the guidelines prescribed in notification No. B/12/01 dated 29.03.2006 issued by KERC, which is the

adaptation of notification No.L-7/25(5)/2003-KVN dated 26.03.2004 issued by CERC & the CERC}

Tariff Regulations 2009, Annexure Il
2.7.2 Depreciation on released assets and re-issued to works and categorized as assets is charged
at rates as per the rates as prescribed in notification No. B/12/01 dated 29.03.2006 issued by KERC,

which is the adaptation of notification No.L-7/25(5)/2003-KVN dated 26.03.2004 issued by CERC &
the CERC Tariff Regulations 2009, Annexure |II.

2.7.3 Depreciation on leasehold land is provided for the years on amortization rates arrived at on the
basis of lease period.

2.7.4 Depreciation on fixed assets is provided up to 90% of the original cost of the asset.
2.7.5 Assets costing Rs. 500/- or below individually are fully depreciated in the year of acquisition (

as against Rs. 5000/- as per the Companies Act, 2013).

2.7.6 Depreciation is not provided on the assets created through capital grants.

|
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Notes

Particulars

2.7.7 Depreciation is provided from the month of commissioning of the assets

i) Depreciation on newly commissioned assets is charged for the whole month irrespective of the
date of commissioning in that month.

ii) Depreciation on released/de-commissioned assets is provided up to the end of the previous month
immediately preceding the month of decommissioning of the asset.

2.7.8 Amoartization on Software is recognised on Staright Line basis over their estimated useful lives

i.e., period of agreement or license term and in the absence of license the cost is amortised in
dyears period.

2.8 |Receivables Against Supply of Power.
Receivables against supply of power activity relates Sale of Power various categories of LT, HT
Consumer.

29 |[Revenue recognition
Sale of goods
Sales are recognised, net of returns and trade discounts, on transfer of significant risks and rewards
of ownership to the buyer, which generally coincides with the delivery of goods to customers. Sales
include taxes.
Income from services
Revenue from sale of energy is accounted on accrual basis. Revenue is reduced by unbilled
revenue of previous year included in this year's revenue. Revenue is increased by the unbilled
revenue of the current year and revenue due from consumers whose ledger accounts are yet to be
opened. Rebate to consumers and Incentive for prompt payment are shown as deduction from
Revenue.
The revenue from sale of energy of HESCOM is as per the tariff fixed by Karnataka Electricity
Regulatory Commission (KERC) from time to time.
Revenue from sale of energy of HESCOM is as per Tariff Fixed by Karnataka Electricity Regulatory
Commission (KERC) from time to time.
Additional expenditure incurred in respect of Power Purchase Cost over and above the Approved
Power Purchase Cost in the Tariff Orders of relevant financial years is accounted as Income of the
year and treated as as receivables from consumers as Regulatory Asset in future years.

210 |Other income
Bank Deposit Interest income is accounted on accrual basis.
Dividend income is accounted for when the right to receive it is established.
Income /Fees/Collections Against Staff Welfare Activities is accounted on receipts basis.

211

Government grants, subsidies and export incentives

Government grants and subsidies are recognised when there is reasonable assurance that the
Company will comply with the conditions attached to them and the grants / subsidy will be received.
Government grants whose primary condition is that the Company should purchase, construct or
otherwise acquire capital assets are presented by deducting them from the carrying value of the

assets. Depreciation on the portion of grant is reduced from the cost of asset is not charged to Profit
& Loss Alc.

Government grants may become receivable by an enterprise as compensation for expenses or
losses incurred in a previous accounting period. Such a grant is recognised in the income statement
of the period in which it becomes receivable, as an extraordinary item if appropriate (see Accounting
Standard (AS) 5, Net Profit or Loss for the Peried..Prior Period Items and Changes in Accounting

» P TR
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Notes

- ——'——._‘—
Particulars

Government grants in the nature of promoters' contribution like investment subsidy, where no
repayment is ordinarily expected in respect thereof, are treated as capital reserve, Government
grants in the form of non-monetary assets, given at a concessional rate, are recorded on the basis of )
their acquisition cost. In case the non-monetary asset is given free of cost, the grant is recorded at a
nominal value.

Other government grants and subsidies are recognised as income over the periods necessary to
match them with the costs for which they are intended to compensate, on a systematic basis.

212

Investments

Investments are classified into current investments and Non-Current investments. Current
investments are carried at lower of cost.

Non-Current investments on Quoted Equity shares are carried individually at cost less provision for
diminution, other than temporary, in the value of such investments. Cost of investments include
acquisition charges such as brokerage, fees and duties.

Long-term investments (excluding investment properties), are carried individually at cost less
provision for diminution, other than temporary, in the value of such investments. Current investments
are carried individually, at the lower of cost and fair value. Cost of investments include acquisition
charges such as brokerage, fees and duties.

Investment properties are carried individually at cost less accumulated depreciation and impairment,
if any. Investment properties are capitalised and depreciated (where applicable) in accordance with
the policy stated for Tangible Fixed Assets. Impairment of investment property is determined in
accordance with the policy stated for Impairment of Assets.

213

Employee benefits

employees render the related services and non monetary benefits for current employees are
estimated and measured on an undiscounted basis.

b. Defined contribution plans ,

Employee benefit under defined contribution plans comprising of pension fund and gratuity fund for
employees enrolled on or after 01.04.2006 are recognized based on the amount of obligation of the
Company to contribute to the plan (Employee’s contribution is 10% of the Basic Pay + Dearness Pay
+ Dearness Allowance, whereas Employer’s contribution is 14% of the Basic Pay + Dearness Pay +
Dearness Allowance with effect from 01.04.2019). The same is paid to KPTCL/IESCOMs NDCPS
Trust and expensed during the year through statement of Profit and Loss.

In respect of employees who have joined HESCOM after 01.04.20086, provision for contribution to

PTCL/ESCOMs NDCPS Family Pension and Gratuity Trust is made on the formula evolved by the
Trust based on the actuarial valuation undertaken by KPTCL/ESCOMs NDCPS Family Pension and
Gratuity Trust. Any revision in contribution rates due to actuarial valuation by the Trust is accounted
as per the intimation by the Trust to the Company.

As the Company contribution is collected and administrated by the Trust, the NDCPS Family
Pension and Gratuity benefits are paid to the beneficiaries on a pay-as-you-go basis.

C. Defined benefit plans

In respect of Pension and Gratuity, contribution to KPTCL/ ESCOM'’s , Pension & Gratuity Trust is
made based on the Actuarial Valuation.

The pension and gratuity payment is taken care of by the Trust to eligible employees as and when
they retire, as per Government notification No: DE 14 PSR 2002/31.05.2002.

¥




Notes

Particulars

(i)Short-term employee benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the
services rendered by employees are recognised during the year when the employees render the
service. These benefits include performance incentive and compensated absences which are
expected to occur within twelve months after the end of the period in which the employee renders
the related service. The cost of such compensated absences is accounted as under :

(a) in case of accumulated compensated absences, when employees render the services that
increase their entitlement of future compensated abéences; and

(b) in case of non-accumulating compensated absences, when the absences occur.

(ii)Long-term employee benefits

Compensated absences which are not expected to occur within twelve months after the end of the
period in which the employee renders the related service are recognised as a liability at the present
value of the defined benefit obligation as at the Balance Sheet date less the fair value of the plan
assets out of which the obligations are expected to be settled. Long Service Awards are recognised
as a liability at the present value of the defined benefit obligation as at the Balance Sheet date.

214

Segment reporting ;
The Company operates only in Distribution of Power supply and does not have any other segment
of business. So the Segmental reporting regulations are not applicable to the company.

215

Earnings per share

Basic earnings per share is computed by dividing the profit / (loss) after tax (including the post tax
effect of extraordinary items, if any) by the weighted average number of equity shares outstanding
during the year. Diluted earnings per share is computed by dividing the profit / (loss) after tax
(including the post tax effect of extraordinary items, if any) as adjusted for dividend, interest and
other charges to expense or income relating to the dilutive potential equity shares, by the weighted
average number of equity shares considered for deriving basic earnings per share and the weighted
average number of equity shares which could have been issued on the conversion of all dilutive
potential equity shares. Potential equity shares are deemed to be dilutive only if their conversion to
equity shares would decrease the net profit per share from continuing ordinary operations. Potential
dilutive equity shares are deemed to be converted as at the beginning of the period, unless they
have been issued at a later date. The dilutive potential equity shares are adjusted for the proceeds
receivable had the shares been actually issued at fair value (i.e. average market value of the
outstanding shares). Dilutive potential equity shares are determined independ'ent!y for each period
presented. The number of equity shares and potentially dilutive equity shares are adjusted for share
splits / reverse share splits and bonus shares, as appropriate.

Basic earnings per share is computed by dividing the profit / (loss) after tax (including the post tax

effect of extraordinary items, if any) by the weighted average number of equity shares outstanding
during the year.

2,18

Taxes on income

Current tax is the amount of tax payable on the taxable income for the year after taking into

consideration the benefits /disallowances admissible under the provisions of the Income Tax Act,
1961.

Minimum Alternate Tax paid in accordance with the tax laws, which gives future economic benefits
in the form of adjustment to future income tax liability, is considered as an asset if there is
convincing evidence that the Company will pay normal income tax. Accordingly, MAT is recognised
as an asset in the Balance Sheet when it is probable that future economic benefit associated with it

will flow to the Company.

“Go8



Notes

Particulars

Deferred tax is recognised on timing differences, being the differences between the taxable income
and the accounting income that originate in one period and are capable of reversal in one or more
subsequent periods. Deferred tax is measured using the tax rates and the tax laws enacted or

substantially enacted as at the reporting date. Deferred tax liabilities are recognised for all timing
differences.

Deferred tax assets are recognised for timing differences of other items only to the extent that

reasonable certainty exists that sufficient future taxable income will be available against which these
can be realised.
Deferred tax assets and liabilities are offset if such items relate to taxes on income levied by the

same governing tax laws and the Company has a legally enforceable right for such set off. Deferred
tax assets are reviewed at each Balance Sheet date for their reliability.

217

Research and development expenses

Revenue expenditure pertaining to research is charged to the Statement of Profit and Loss.
Development costs of products are also charged to the Statement of Profit and Loss unless a
product's technological feasibility has been established, in which case such expenditure is
capitalised. The amount capitalised comprises expenditure that can be directly attributed or allocated
on a reasonable and consistent basis to creating, producing and making the asset ready for its
intended use. Fixed assets utilised for research and development are capitalised and depreciated in
accordance with the policies stated for Tangible Fixed Assets and Intangible Assets.

218

Provisions and contingencies

A provision is recognised when the Company has a present obligation as a result of past events and
it is probable that an outflow of resources will be required to settle the obligation in respect of which
areliable estimate can be made.-A disclosure of contingent liability is made, when there is a possible
obligation or a present obligation that will probably not require outflow of resources or where reliable
estimate of the obligation cannot be made.

219

PROVISIONS FOR BAD & DOUBTFUL DEBTS
Provision for bad and doubtful debts is made on the actual amount of arrears considered as bad &
doubtful on case-to-case basis

2,20

Share issues expenses
Share issue expenses and redemption premium are adjusted against the Securities Premium

Account as permissible under Section 52(2) of the Companies Act, 2013, to the extent balance is
available for utilisation in the Securities Premium Account. The balance of share issue expenses is

charged to Statement of Profit and loss during the year of issue of shares.

0000033
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" MIs. HUBLI ELECTRICITY SUPPLY COMPANY LIMITED
/| PB ROAD, NAVANAGAR, HUBLI - 580 025.

¥ Note 3 Share Capital:

As at 31st March 2022 As at 31st March 2021
SI No Particulars A/C Code Number of shares in Number of shares
Lakhé Amount in Lakhs iy Ealbs Amount In Lakhs
3 -1 |Authorised
Equity shares of * 10 each 55,000.00 5,50,000.00 20,000.00
with voting rights 5,000. 50,000. .000. 2,00,000.00
3-2 |Issued
Equity shares of * 10 each 2 2 2 41 15.542.38
with voting rights 52.301 0,504.24 105,042. 542. 1,55,423.78
3.3 Subscribed and fully paid
up
Equity shares of * 10 each 20,504.24 2,05,042.41 15,542.38 1,55,423.78
with voting rights
Total 20,504.24 2,05,042.41 15,542.38 1,55,423.78
Notes:
(1) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:
Sl No Particulars Opening Balance Fresh issue Bonus ESOP Closing Balance
Equity shares with voting
rights
Year ended 31 March,
2022
3 -1-1{- Number of shares 15,542.38 4,961.86 - - 20,504.24
3 -1-2|- Amount (Rs) 1,55,423.78 49,618.63 - - 2,05,042.41
3-1-3 Year ended 31 March,
2021
3 -1-4 |- Number of shares 15,542.38 - - 15,542.38
3 -1-5{- Amount (Rs) 1,55,423.78 - - 1,55,423.78

(li) Details of shares held by each shareholder holding more than 5% shares:

Class of shares / Name

As at 31st March 2022

As at 31st March 2021

SINo of shareholder AIC Code Number of shares | % holding In that | Number of shares | % holding In that
held In Lakhs class of shares held In Lakhs class of shares
Equity shares with voting
3-2-1|rights 20,503.74 99.9976% 15,541.88 99.9976%
Governor of Karnataka

Board of Directors of HESCOM at its 99th meeting held on 11.02.2022 accorded its approval to allot 49,61,86,300 Nos. of shares of Rs.10/- each

amounting to Rs.4,96,18,63,000/-
Gowt. of Karnataka towards capita

(Rupees Four Hundred Ninty Six Crores Eighteen Lakhs Sixty Three Thousand only) being the equity given by
| projects of HESCOM in favor of his Excellency, Governor, State of Karnataka duly approving stamp duty, for

Issue of shares, amounting to Rs.24,80,931.50 (Rupees Twenty Four Lakhs Eighty Thousand Nine Hundred and Thirty One and Fifty Paisa only).

(iii) Details of Shareholding pattern of promoters:
Shares held by Promoters at the end of the year:

:c'; Promoter Name No. of Shares %a%i::e'l;otal % Changyzg:lrlng the
1 [His Excellency Governor of Karnataka 2,05,03,74,100 99.9976%
Sri. G. Kumar Naik, 1AS
2 |Additional Chief Secretary to Government, Energy Department, 49,994 0.0024%
(Representative of His Excellency, GoK) & Chairman, HESCOM
Smt. D. Bharathi, IAS o Ty
3 il bl A7 | 1 0.0000%
Managing Director s RN No change in %age
4 |Smt. Aparna Pavate, Director Ji2 ".5. wﬂqg}\@,\ 1 0.0000%| holding during the
5  |Sri. B. Manjunath, Director (Finance) ﬁfl"]’,, 5_:,:&‘?{‘; \g?oéﬂ? \‘:\ 1 0.0000% year.
6 {Sri. N. V. Bhuvaneshwaraiah, Director NSRS IR 0.0000%
7 |Sri. T. R. Ramakrishnaiah, Director \"’ '{;{\: e 4%‘ 1 0.0000% :
8 |Sri. Shivaprakash. T. M., Director NI s 1 0.0000% SREAN
A
Total " 2,05,04,24,100 100.0000% &m
FRN Ng
0000033
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iv) Details of Authorised Share Capital:

Authorised Share

Sl.No Year Capltal in Lakhs Reference -

Company was Incorporated with a share capital of Rs.100 Lakhs as part of transfe#

1 2002-03 100 {scheme approved by GOK vide: GO No: DE 8 PSR 2002 DT: 31.05.2002 & DE 48 PSR
2003 DT: 31.05.2003 -

2 2003-04 100

3 2004-05 25,000 ;T;T: l}l\'l?::r::::;da :r; :g:&elgozoog :: ;-:co PM at Registered Office of the Company

4 2005-08 25,000

5 2006-07 25,000

6 2007-08 25,000

7 2008-09 25,000

8 2009-10 25,000

9 2010-11 25,000

10 201142 1,00,000 lgr::r;\i“;dh:;dl::;s‘f:}l;ostg::;.1 at 1:00 PM at Registered Office of the Company Hubli| ;

11 201213 1,00,000

12 201314 1,00,000

13 201415 1,00,000

14 2015-18 1,00,000
Extraordinary General Meeting of the Share holders of the company held an 2nd Feb

15 2016-17 2,00,000 (2017 at 12:00 noon at Corporate office HESCOM., Hubli increased by Rs.1,00,000
Lakhs.

16 2017-18 2,00,000

17 2018-19 2,00,000

18 2019-20 2,00,000

19 2020-21 2,00,000

20 202122 5,50,000 19th AGM held on 12th Nov 2021 at 3:00 PM at Reglstered Office of the Company

Hubll increased by Rs.3,50,000 Lakhs.

Scheme wise Share Capital Contribution by GoK:

Sl.No. Scheme Rs. In Lakhs
1 |NJY 18,881.00
2  |Equity contribution GoK 1,41,242.76
3 |SDP 22,549.90
4 |Flood Affected 2,543.00
5 |UNIP 4,400.00
6 |SCP/TSP 13,460.37
7 Implemep!atlon of Distribution and Automation system in Municipal 450.00
Corporation area of Karnataka State
8 |Development of Software 1,500.00
9 |Proposed Adjustment to Net Worth 16.00
Total 2,05,043.03
Share Application Money pending allotment represents amount received from GoK towards Share Capital:
Sl.No. Scheme Rs. In Lakhs
1 [sop- ENERGY 282 PSR 2021/18.03.2022 433.90
2 |SCP/TSP - ENERGY 283 PSR 2021/18.03.2022 258.04
Total 691.94

Note: Share deposit amount of Rs.691.94 Lakhs is pending for Allotment,

-
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Mis. HUBLI ELECTRICITY SUPPLY COMPANY LIMITED
.+ PBROAD, NAVANAGAR, HUBLI - 580 025,

"> Note 4 Reserves and Surplus:
SI No PaEGITS AIC Code As at 31st March 2022 | As at 31st March 2021
Rs. In Lakhs Rs. In Lakhs
4 -1 |Reserve for Material Cost Variance
Opening balance 372.11 352.40
Add: Transferred during the year 56.610 (372.11) 19.71 |
Closing balance - 372.11
4.2 Proposed Adjustments to Networth
’ Reserve
Opening balance 4,760.68 4,760.90
Add: Additions / transfers during the year 52.307,308 - (0.22)] +
Closing balance 4,760.68 4,760.68
4.3 Surplus / (Deficit) in Statement of
' Profit and Loss
Opening balance (5,12,823.98) (2,63,797.98)
Add: Profit/ (Loss) for the year 58.200 (1.29,362.65) (2,49,026.00) .
Closing balance (6,42,186.64) (5,12,823.98)
Reserve for Revaluation of Land
4-4
Assets
Opening balance - -
Add: Additions during the year 56.201 2,32,184.59 -
Closing balance 2,32,184.59 -4
Total (4,05,241.37) (5,07,691.19)
Note:

1)The Company has accounted certain transactions pe
been accounted as ‘Proposed Adjustment to Net Worth'
accounted under Proposed Adjustment to Net Worth.

rtaining to the period prior to unbundling of the KPTCL which have
pending approval of the GoK. A sum of Rs.4760.68 Lakhs has been

2) Reserve for Material Cost Variance represents the difference between Standard Rate and Purchase rate of Materials.

3) During the year 2021-22, as against Material Cost Varia
for material cost variance of Rs.372.11 Lakhs adjusted

charged to Profit and Loss Account under Note No.: 27-ii.

4) The company revalued the Land Assets (excludin

fair value

condition of the land. The valuation does not incl

as at 31.03.2022 using comparable

nce (Debit balance) of Rs.3013.84 Lakhs, carried forward reserve
against the reserve and remaining balance of Rs.2641.73 Lakhs -

i

g Buildings) by engaging an Independent valuation specialist to assess
prices adjusted for specific market factors such as nature, location and
ude properties under dispute.
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; Mis. HUBLI ELECTRICITY SUPPLY COMPANY LIMITED
+++ PB ROAD, NAVANAGAR, HUBLI - 580 025.

Note 5 Long-Term Borrowings:

"

SINo Particulars AIC Code As at 31st March 2022 | As at 31st March 2021
Rs.In Laknhs Rs.InLakns
5-1 |Term loans (Refer Note (i) & (ii) below)
From banks -
Secured 53.3,53.9 2,71,732.29 2,74,368.67
Unsecured 53.3,53.9 - 3]
Sub-Total 2,71,732.29 2,74,368.67 | . -
From other partles
Secured 53.3,53.9 2,39,480.94 2,37,239.21
Unsecured 53.3,53.9 75,555.21 1,90,093.07
Sub-Total 3,15,036.15 4,27,332.28
Total 5,86,768.44 7,01,700.95
(1) Details of break-up of Secured/Unsecured Loan Balances:
As at 31st March 2022 As at 31st March 2021
SiNo Particulars Secured Unsecured Secured Unsecured
Rs. In Lakhs Rs. In Lakhs Rs. In Lakhs Rs. In Lakhs
Term loans from banks:
Loan from Canara Bank, Hubli(53.981) - Secured by
311 | Gowt. Guarantee & receivables 4.261.48 - 6,869.58, -
COVID - 19 Loan with GoK Guarantee: -
5-1-2 [Loan drawn from Bank of India (COVID-19)(53.988) 99,978.69 - 99,999.63 -
Loan drawn from Punjab National Bank (COVID-
5-1-3 19)(53.989) 67,492.14 - 67,499.46 .
Loan drawn from State Bank of India (COVID-
5-14 19)(53.990) 50,000.00 - 50,000.00 o %
i,
5-1-5 [Loan drawn fi Canara Bank (COVID-19)(53.991 ,000. - 50,000. O -
5 |Loan drawn from nk ( )t ) 50,000.00 00 o, —“'g-t Ij}\
Total - Term loans from banks 2,71,732.29 - 2,74,368.67 %i‘?' 2 <
o ¥
Term loans from other parties: GROE el ,
Loan from Power Finance Carporation LTD - R- oy wot L 3
5-1-6 |APDRP Scheme(53.961) - Secured by Assets 822.85 - 5.068.45‘ L nes 0%
created b

Loans drawn from REC in respect of ongoing SPA E
5 -1-7 |Scheme works by KPTCL for HESCOM(53.314) - 2,20,133.29
Secured by Assets created

Loans Released from GoK through KPTCL towards d 5
518 |pMGY works(53.307) = 56.07 - 9307 Ly

APDRP - GoK Loan Payable to KPTCL(53.350) -
519 |secured by Assets created 485.21 1,009.21 )

- 1,81,465.50 5

Loan from Power Finance Corporation Ltd., -
311011 (53.960) : - .o ;

Loans drawn from GoK towards payment of power .
S-1-11 purchase cost and transmission charges(53.984) ) 75,400.14 - 1.90,000.00

Loans drawn from M/s Rural Electrification

§-1-12|Corporation Ltd. towards DDUGJY Scheme(53.986) 13,635.25 - 13,642.98 -
Secured by Assets created
Loan drawn from M/s Power Finance Corporation
.5-1-13 |Ltd. towards IPDS Scheme(53.987) - Secured by 4,424.34 - 3.511.45 -
Assets created
Total 2,39,480.94 75,555.21 5 2,37,239.21 1,90,093.07
(2) Details of long-term borrowings guaranteed by the Government of Karnataka: ’
SINo Particulars AJ/C Code As at 31st March 2022 | As at 31st March 2021
Term loans of Rs 200 Crores from Canara bank is guaranteed by GoK to the ’
.5-21 extent of Rs 150 Crores 53.981 4,261.46 6,869.58
.5-2-2 [COVID - 19 Loan of Rs.2,675 Crs from Banks is guaranteed by the GoK 53'932'999819' 990 2,67.470.83 2,67,499.09
.5-2-3 |APDRP - GoK Loan Payable to KPTCL 53.350 465.21 1,009.21
.5-2-4 |GoK Loan towards Power Purchase cost (Unsecured) 53.984 75,499.14 1,90,000.00
Total 3,47,696.64 4,65,377.89
Note:

1) Special Long Term Loan amount of Rs.2,67,470.83 Lakhs Guaranteed by GoK vide Order No's.: ENERGY 308 PSR 2020 Bengaluru, Did: 01-10-2020 and Dtd: 09-12-
2020

2) The GoK Interest-free Loan towards Power Purchase Cost of Rs. L,Q_O;OQQ.QQ_ Efkhs’ out of which Rs.99,258.00 Lakhs has been adjusted against the Subsidy Arrears o
HESCOM as per G O.No.: Energy/123/P§R/2022 Barigalore; Dated: 11.03.2022.

(3) For the current maturities of Iong—lerrﬁ borrowings, refer Note d,p-‘x"'o.me‘“r urrent liabilities"
(4) The company has not defaulted payment of Principal and Interest. There are no overdues to Banks and Financial Institutions as on 31,03 2022.
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_#*% _Mis. HUBLI ELECTRICI Y SUPPLY COMPANY LIMITED
"/ ), PBROAD, NAVANAGAR, HUBLI - 580 025.

“y2o¥ Note 6 Other Long-Term Liabilities:

Sl No Pirticiilire AIC Code As at 31st March 2022 | As at 31st March 2021
Rs. In Lakhs Rs. In Lakhs

6 -1 |Trade Payables:

6 -2 |Others:
6 -2-1 |Miscellaneous Deposits 46.966 & 47.601 160.13 137.96
6 -2-2 |Security Deposit from consumers 47.6 & 48.1 1,01,297.22 92,469.65
6 -2-3 |Security Deposit from Employees 46.920 0.17 0.18 |-
6 -2-4 |Payable to GOK - BRP Il fram Consumers | 46.204 to 46.207 40.20 40.20

Laibility for Inter Company Transactions -
6-2-5 Payable/Receivable (Net) 2898422 6,370.72 6,177.33
Total 1,07,868.44 98,825.32

Note: The balance of Security Deposits from consumers held as per Accounts and Consumer Ledger accounts are subject to
reconciliation.
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M/s. HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

-, PB ROAD, NAVANAGAR, HUBLI - 580 025,
QIR
" Note7 Long-Term Provisions:
Sl No Pattlciilais A/C Code As at 31st March 2022 | As at 31st March 2021
Rs. In Lakhs Rs. In Lakhs
7 -1 |Provision for employees benefit:
7 -1-1 Provision for compensated absences 46.430 15,025.70 14,543.73
7 -1-2 |Provision for employees benefit (FBF) 44142 987.98 963.17
Total 16,013.68 15,506.90
Note:

1) The provision for Liability in respect of Earned Leave Encashment(Compensated Absences) and Family Benefit Fund is created on
the basis of Acturial valuation as per AS 15(revised 2005) as prescribed in the Companies(Accounting Standards) Rules, 2006. The

assumptions adopted for valuation for 9,428 employees with salary increase of 6% and Rol @ 6.95%p.a.

2) No separate fund and Bank balance is maintained by the company for 7-1-1 & 7-1-2.

‘CONTRALL 2 (AER)

HESCOM: HUBI L

£19
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M/s. HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

PB ROAD, NAVANAGAR, HUBL] - 580 025,

e Note 8 Short-Term Borrowings:
Sl No Particulars A/C Code | As at31st March 2022 | Asat 31st March 2021
Rs. In Lakhs Rs. In Lakhs
S ————— N Llakhs
8-1 [Loans repayable on demand from Banks
Secured(CC) - Canara Bank/State Bank of India
-Over Draft 50.1 8,949.99 (9,249.59)
Unsecured - Others (See Note below) 53.985 - 21,000.00
Secured - State Bank of India 53.978 2,390.80 17,230.00
?(-Jl;rrlent maturities of long-term debt (Refer Note 1,30,408.54 81.203.52
elow)
Total 1,41,749.33 1,10,183.93
Note:

2) Current maturities Payable during 2022-23 of long-term debt:
Sl No Particulars AIC Code | As at 31st March 2022 | As at 31st March 2021
Rs. In Lakhs Rs. In Lakhs
| Term loans From banks Secured
Loan from State Bank of India Hubli by
1 |HESCOM 53.978 18,336.00 10,067.44
2 Loan from Canara Bank, Hubli by HESCOM 53.981 5,516.00 8,516.00
Sub-Total 23,852.00 18,583.44
Il From other parties Secured
Loan from Power Finance Corporation LTD - R-
1 APDRP Scheme, 53.961 66.89 66.89
Loans drawn from REC in respect of ongoing
2 |SPA Scheme worke by KPTCL for HESCOM, | 53.314 46,1575 46,086.10
Loans Released from GoK through KPTCL
3 towards PMGY works 53.307 37.00 37.00
4 |APDRP - GOK Loan Payable to KPTCL 53.350 544.00 544.00
5 Loan from Power Finance Corporation Ltd., - 53.960 32,697 84 15,886.09
KPTCL .
Loan from Power Finance Corpér'atioh Ltd., -3
5 |Pps.TL 53.987 352.20 -
7 Short Term Loan KREDL 53.985 11,500.00
8 Loan from GOK towards Power purchase

Sub-Total
Total

3) Additional information in Note No.: 31,

15,242 .86

1,06,556.54

LD
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bl M/s. HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

..~ PBROAD, NAVANAGAR, HUBLI - 580 025.
" Note 9 Trade Payables:

b )

Sl No Particulars A/C Code As at 31st March 2022 | As at 31st March 2021
Rs. In Lakhs Rs. In Lakhs
Trade Payables for Purchase of Power - Others

9-1 (See Note 5 & 6 below) 4110415 1,47,883.34 2,43,965.19
9-1-1 [Provision for Liability for Purchase of Power* 41.200 1,07,372.84 91,886.99

Provision for Liabilty for Interest on belated Payment
912 | of Purchase of Power(See Note 6 below) #1.200 1,85,715:85 1.54,691.37
9.2 ;I;z;c:)e Payables for Purchase of Power - (ESCOMS) 42.2-28.8 1,63,396.11 48.792.76
Total 5,74,368.15 5,39,336.32

* Unbilled as on 31.03.2022.

Note: 1) Letter of Credit Issued:
As per the conditions of power purchase agreements entered with various power generators company has provided LC's to
Generators as a payment security and availing rebate as per the rebate clause status of LC's provided as an 31.03.2022 is
furnished as below:
Balance of LC limit
Comprehensive LC avilable out of
SLNo Name of the Bank Limit Amc(o;;;t ?:t:k:‘g”ed comprehensive LC as on
(Rs. in Lakhs) ’ 31-03-2022
(Rs. In Lakhs)
1 |State Bank of India (against 10% Cash margin) 15,000 15,000 -

2) Interest on belated payments payable is accounted when Invoices are received from the Power Generators.

3) All other Power Generators balances are subject to confirmations.

4) Calibaration charges are accounted when Invoices are raised.

5) M/s UPCL has claimed Late Payment Surcharge for which ESCOMSs have filed Civil Appeal in the Hon'ble Supreme Court against
APTEL Order Dtd: 02.11.2020. This case has been disposed by the Hon'ble Supreme Court vide order Dtd: 08.02.2022 and rejected the
appeal of the company. The amount payable is being reconciled by all ESCOMSs through PCKL and not included in the liability payable.

6) The Principal dues and Interest dues of M/s. KPCL is under dispute and the reconciliation has been submitted to 3rd Party, i.e., M/s.
Ramraj and Co., for reconciliation from 2005-06 and the same is under process.
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M/s. HUELI ELECTRICITY SUPPLY COMPANY LIMITED
PB ROAD, NAVANAGAR, HUBLI - 580 025.

%35 Note 10 Other Current Liabilities:
SINo Particulars AIC Code As at 31st March 2022 | As at 31st March 2021
Rs. In Lakhs Rs. In Lakhs
10 -1 |Interest accrued and due on borrowings 51.200 789.63 586.51
10 -2 |Interest accrued but not due on borrowings 48.710 1,323.06 1,617.59
Interest accured but not due on Consumers on Security 009.52
0= Deposits (Refer Note 2 below) 48.340,350 3,909. 4,015.37
10 -4 |Other payables:
10 -4-1 |Liability for Supplies/Works 42‘10;6210;.?3} 404, 24,040.51 38.913.18
. . 46.101,102,103,104,
10 -4-2 |Security Deposit from Suppliers/contractors 107.108 & 109 16,384 .45 19,536.56
10 -5 |Staff Related Liabilities and Provisions
Provision for payment and receivable to/from P&G Trust
10 -5-1 (Pension & Gratuity)(Net) 44.122 & 28.907 9,671.70 15,185.38
10 -5-2 Provision for payment and receivable to/ffrom NDCPS Family| 44.123,44.124, 28.909 & 5.405.75
Pension Trust and Grtatuity Trust (Net) 28.910 i N
10 -5-3 |Unpaid Bonus 44220 164 1.47
10 -5-4 [Salary payable 44.310,311 759.96 571.52
10 -5-5 |Bonus payable 44.320 18.29 19.41
- 10 -5-6 |Ex-gratia payable 44.330 659.70 669.19
10 -6 |[Statutory remittances: ]
4 |Electricity tax and other levies payable to Government |
19-6-) including old balances (Refer Note 1 below) A5al0 GiamAA 6.060.85
.10 -6-2 [Compounding Fee payable to Govt. 46.301 152.96 152.26
10 -8-3 |ESI 46.991 & 46.992 1.51 2.44
Taxes such as Sales Tax, Income Tax, Service Tax, etc., (46.921,924,925,926,92
A0G4 deducted at source and payable to Government. 7,930,931 & 942) 282830 1,363.37
(46.932,933,934,984,98
.10 -6-5 |Goods and Service Tax (GST) 5,986,987,988,989,990,9 1,960.23 3,728.02
93,994,995,996,997)
" |Amount recoverable from salaries of corporation employees
1066 g payable to other departments 40,928 fo4e 999
10 -6-7 |NDCPS Contribution from Employees/Employer 46.952 & 44.150 740.36 10.43
_a.a |Amount recovered from Employees & payable to Employees
199 welfare Trust towards Employees contribution 48.958 85.63 Ba.82
o |Contract employees PF and Company's Share of PF
10 -6-9 payable account 46.957 & 46.958 0.52 4.75
10 -8-10 |TCS Collected from Consumers 46.936 6.83 4.96
10 -6-11 |IT deducted at Source on purchase ofg.legtrigity 46.937 87.62 -
10 -7 |Others i ;
&7 #41146.400,410,411,430,440,
.10-7-1 |Expenses Payable 441 450,460,470 8,599.92 7,486.08
.10-7-2 |Receipls in Bank accounts pending reconciliation 46‘971'975587;‘975'979 1,276.12 1,707.78
.10-7-3 |Advance received for sale of stores scrap etc., 46.922 23.55 53.60
.10-7-4 [Stale Cheques 46.910 & 46.911 6.64 6.47
.10-7-5 |Recovery from employee towards FBF 44.140,141,142 & 143 -0.01
10-7-6 Advance paid to SPPCC towards Ul Charges/Administrative 28.945 & 28.946 2,787.85 2.787.85
charges
Total 87,999.82 1,04,666.59
Note:

1) Electricity taxes: The Electricity tax demanded for the year is Rs.27,510 Lakhs and tax collected from consumers including arrears and payable to GOK during

FY-2021-22 is Rs.30,077 Lakhs. Out of this GOK has Adjusted Rs.27,293 Lakhs to tariff subsidy receivable from GOK during the year.

2) As per KERC, Interest on Security Deposit Regulation 2005, the provision towards interest on consumer security deposit/meter security deposits payable to LT
& HT consumers during first quarter of succeeding year, at the fixed rate of interest on par with bank rates notified by Reserve Bank of India prevailing on 1st April
of the financial year for which interest is due at 4.25% is created duly deducting applicable TDS amount of Rs.140 Lakhs.
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- > MIs. HUBLI ELECTRICITY SUPPLY COMPANY LIMITED
: .. -+ PB ROAD, NAVANAGAR, HUBLI - 580 025.
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Note 11 Short-Term Provisions:

Sl No Particulars A/C Code | Asat31stMarch 2022 | As at 31st March 2021.|
Rs. In Lakhs Rs. In Lakhs

Provision for employees benefit

11-1 (Leave Encashment) 46.430 3,171.03 3,004.93

11-2 |Provision - Others:

Provision for loss on written off of

11-21) ash found short Ao 057 0.67
Provision for other employees |

11-2-2 benefit - FBF 44,142 82.85 78.33

" Total 3,254.55 3,083.94

Létg/\/\/ma-

A&R)
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M/s. HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

i PB ROAD, NAVANAGAR, HUBLI - 580 025.

Note 13 Non-Current Investments:

Rs. In Lakhs

Sl No

Particulars

As at 31st March 2022

As at 31st March 2021

Quoted #

Unquoted #

Total

Quoted

Unquoted

Total

13-1-1

Investments (At cost):

Non Trade investments

Investment in equity instruments (give
details separately for fully / partly paid up
instruments) Controlled special purpose
entities

i) M/s. Power Company of Karnataka Ltd
(PCKL) (PTC-20.271) (100 Equity Shares of
Rs. 1000 Each)

ii) M/s. Priyadarshini Jurala Hydro Electric
Project (PTC-20.272)

Total

Aggregate amount of unquoted
investments

1.00

1,400.00

1.00

1,400.00

1.00

1,400.00

1.00

1,400.00

1,401.00

1,401.00

1,401.00

1,401.00

1,401.00

1,401.00

Note:

1) The Company is having Rs.1,400 Lakhs in investment account as on 31.03.2022 which is the HESCOMs share of allocation given by i
GoK out of total payment of Rs.7,000 Lakhs made to M/s Priyadarshini Jurala Hydro Electric Project Limited through M/s PCKL as an
investment in Power Utilities. Further, PCKL vide its letter dtd: 30.05.2022 has sought direction from the GoK whether to treat this amount

as Equtiy or non-refundable grants or interest free loan pending clarification, the same is held under Non-Current Investments. Necessary

accounting treatment will be made based on the clarification sought from the GoK.

Note 13A Deferred Tax Asset

sl. No. Patticulars AlG code As at 31st March 2022 As at 31st Marc_h 2021
Rs. In Lakhs Rs. In Lakhs
.13A-1|Deferred Tax Asset 46.801 38,131.37 14,834.29
Total 38,131.37 14,834.29

G2
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*“*”" Note 14 Long-Term Loans and Advances:
S No Puiticulais AIC Code As at 31st March 2022 | As at 31st March 2021 1
: Rs. In Lakhs Rs. In Lakhs
14 -1 |Capital advances
14 -1-1|Secured, considered good 25'50516; 0z & 6.75 52.19
Advance to Contractors - Interest free 26'6061636 b2 4,258.04 2,382.90
Material Advance 26.605 16,667.66 13,109.66
14 -1-2|Secured, considered good 28.930,933,935 510.97 949.00 [
Total 21,443.41 16,493.74
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“**. Mis. HUBLI ELECTRICITY SUPPLY COMPANY LIMITED
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el by

k.\ﬁ PB ROAD, NAVANAGAR, HUBLI - 580 025.

< Note 15 Other Non-Current Assets:
SINo Particulars AIC Code As at 31st March 2022 | As at 31st March 2021
Rs. In Lakhs Rs. In Lakhs
15 -1 |Long-Term Trade Receivables:
. . 28.611,613,615,6
Subsidy receivable from GOK Unsecured, oty
1611 considered good (Refer Note below) 16'617':21,?‘620 & 66,873.12 56,673.12
Amount receivable from Government against
waiver of |P sets dues in respet of IP sets
.15-1-2|Consumers who have paid the IP sets Dues 28614 5,365.57 5,365.57
during the year 2001-02 and 2002-03 (Refer
Note below)
Amount receivable from Karnataka Power Loom
15 -1-1|Development Board — GOK towards Special 28.619 1,269.71 938.10
Nekar Package Scheme.
15 -2 |Regulatory Asset-KERC 28.908 . 56,416.12 -
Total 1,19,724.52 62,976.79

Note:

An amount of Rs.34,183 Lakhs under A/c code 28.620 towards Rural Electrification Loss for the period 2002-03 to 2004-
05 and an amount of Rs.5,366 Lakhs under A/c code 28.614 vide G.O. No. EN 34 PSR 2008 dated 19.08.2010 was
ordered to refund pertaining to the amount paid by the farmers during the period from 01.04.2001 to 31.03.2003 to

them.The same is implemented by HESCOM. As per G.0.No.: Energy/123/PSR/2022 Bangalore, Dated: 11.03.2022 the .
GoK extended the financial support to the Company by releasing arrears of subsidy from FY-17 till FY-22 of Rs.3,46,308 '
Lakhs (Cash Support Rs.2,47,050 Lakhs and Interest free loan adjusted Rs.99,258 Lakhs) and remaining subsidy balance
from FY-03 till FY-16 of Rs.2,19,603 Lakhs which includes above two amounts has been advised for write-off duly

obtaining approval from the Board. The company proposed to make representation to the GoK in this regard and therefore
write-off is not effected in the books of accounts.

Note 16 Current investments

S No Purticalais AIC Code As at 31st March 2022 | As at 31st March 2021
Rs. In Lakhs Rs. In Lakhs
16-1 e - Nil Nil
Nil Nil

000003s

BANGALORE

CON Qilég u&/)s’/ |

HESCOM. HUBLL

428



ivi/s. HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

/| PB ROAD, NAVANAGAR, HUBLI - 580 025.

“° Note 17 Inventories:
Sl No Particulars A/C Code As at 31st March 2022 | As at 31st March 2021
Rs. In Lakhs Rs. In Lakhs
Stores and spares 22.810, 641, 660,
17 -1 (As per details below) 700, 8112,1820 & 16,310.21 15,813.48
Total 16,310.21 15,813.48
Details of Inventories are as below:
SI No Favticulais AIC Code As at 31st March 2022 | As at 31st March 2021
Rs. In Lakhs Rs. In Lakhs
17 -1-1|Materials Stock Account 22.610 14,303.03 14,149.75
17 -1-2|Materials imprest Account 22.641 320.02 19.75
17 -1-3|Materials pending Inspection 22.660, 680 318.47 76.98
17 -1-4|Obsolete Materials Account 22.710, 720, 730, (1,635.34) (2,798.05)
731,760
Materials stock Excess /
Shortage Pending
Investigation.
Stock Excess pending
17 -1-5 Investigation. 22.810 (62.45) (23.72)
Stock Shortage pending
17 -1-6 Investigation. 22.820 130.09 60.92
13,373.83 11,485.63 | |
Assets not in use
’ 16.102, 103, 104
Written down value (WDV) of ! . !
17 -1-7 obsolete / scrapped assets. 105, 11%69 107, 2,936.38 4,327.86
Total 16,310.21 15,813.48
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‘is,rbf,@f Note 18 Trade Receivables against Supply of Power:
022 | Asat 31st
St No Pavticiliis AIC Code As at 31st March 2 March 2021
Rs. In Lakhs Rs. In Lakhs
18 -1 Outstanding for a period less than six months from the
- date they were due for payment
. 23.1,23.2
- ' ? .54
18 -1-1 |Unsecured, considered good 23.3 8 237 1,85,294 1,85,113.00
1,85,294.54 1,85,113.00 | -
Less: Revenue Suspense, Revenue collection 47 607 , 190.57
18-12 | pending Classification 47.609 S ——. (8274
1,85,103.97 1,84,160.26
182 Outstanding for a period exceeding six months from the
g date they were due for payment
18 -2-1 |Unsecured, considered good 235 3,804.15 3,430.84
Sub-Total 1,88,908.12 1,87,591.10 |.
18 .22 Less: Provision for withdrawal of Revenue 238 (1,677.38) (691.18)
demand
18 -2-3 |Less: Provision for doubtful trade receivables 23.9 (4,232.56) (3,840.99)
Sub-Total (5,909.94) (4,532.17)
Total (As per Note below) 1,82,998.18 1,83,058.93
Details of Trade Receivables are as below:
S No Pirtlsiiliiie AIC Code As at 31st March 2022 | As at 31st March 2021
Rs. In Lakhs Rs. In Lakhs
RECEIVABLES AGAINST SUPPLY OF
POWER.
Unsecured Considered Good
18 -1-1-1 | Trade Receivables for sale of Power — LT 231 1,06,964.59 1,08,938.57
18 -1-1-2 | Trade Receivables for sale of Power - HT 23.2 15,132.26 19,269.49 |
18 -1-1-3 | Trade Receivables for Electricity Tax 233 6,683.93 9,242.16
18 -1-14 Dues from Permanently disconnected 235 3,804.15 3,430.84
consumers
Trade Receivables - miscellaneous dues from
18-1-1-5 consumers (Interest on Revenue Arrears) 23.700 56,513.76 A1.552.78
Sub-Total 1,89,098.69 1,88,543.84
Less: !
18 -1-1-6 |Provision for withdrawal of Revenue demand 23'328'2801' (1,677.38) (691.18)
Provision for Doubtful Dues from consumers
18 -1-1-7 (Credit Account) 23.9 (4,232.56) (3,840.99)
_+.c |Revenue Suspense, Revenue collection Pending| 47.607,
1898 Classification 47.609 (190.57) (852.74)
1,82,998.18 1,83,058.93

Total (Net Receivables against Supply of Power)
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Company from 2012-13 onwards. As per G.0.No.: Energy/123/PSR/2022 Bangalore, Dated: 11.03.2022

extended the financial .

support to the Company by releasing arrears of subsidy from FY-17 till FY-22 of Rs.3,46,308 Lakhs (Cash Support Rs.2 47,050

Lakhs and Interest free loan adjusted Rs.99,258 Lakhs) and remaining subsidy balance from FY-03 till FY-
Lakhs has been advised for write-off duly obtaining approval from the Board. The company proposed to m

the GoK in this regard and therefore write-off is not effected in the books of accounts.

16 0f Rs.2,1 9,603
ake representation to

Trade Receivables for sale of power includes Rs. 3379.47 Lakhs pertaining to disputes raised by consumers and which are

pending before various authorities and courts, as detailed below:

SINo Name of Appellate Authority Number of Cases Amount (in Lakhs )

1 Corporate Office, HESCOM 2 10.06

2 Chief Engineer (Ele), HESCOM 1 75.69

3 SEE, O & M Circles, HESCOM 35 50.61

4 SEE, Appeals 59 18.24|

5 EEE, O & M Division 4 240

6 Courts 57 3,185.03

i KERC.Bangalore 7 37.44
Total 165 3,379.47
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r'if [

9" Note 19 Cash and Cash Equivalents:
SINo Particulars A/C Code As at 31st March 2022 | As at 31 st March 2021
' Rs. In Lakhs Rs. In Lakhs
.19-1 |Cash and Cash Equivalents:
19-1-1|Balances with Banks 243 &24.4 1,480.85 4,297.98
19-1-2(Cheques, drafts on hand
19-1-3|Cash on hand 24.110 & 24.210 1,946.71 1,332.38
19-1-4|Postage stamps on hand 24.120 2.77 1.90
Bank deposits with more than twelve '
10 months maturity 28.935 1,925.21 1,666.82
Bank deposits with less than twelve
months maturity 28.935 1,780.70 813.81
19-3 |Others: Transit Accounts 245 2456 - 0.05
Total 7,136.24 8,112.93
gash and cash equivalents as per AS 713624 8,112.93

Note: Bank Fixed deposits includes Deposits marked towards Letter
amounting to Rs.1500 Lakhs (i.e., 10% Cash Margin)
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¥ ol
“i<s"  Note 20 Short-Term Loans and Advances: -
Sl No Particulars AIC Code As at 31st March 2022 | As at 31st March 2021
Rs. In Lakhs Rs. In Lakhs
20 -1 Loans and Advances to Employees
(Refer Note below)
i Secured, considered good 271 &27.2 460.62 386.02
i |Advance Tax Paid 27.410 & 27.425 35.64 27.71
.. |TCS paid to the suppliers on
""" |Purchase of Elegtricity/Goods 28.822 & 26.623 577.64 380.66
Total 1,073.90 794.40
Note:

1) Loans and Advances to Employees comprises of Festival Advance, Medical Advance and Advance against expenses.
2) Medical advance and staff advance to employees is given based on the KPTCL circular: CYS-611/Dt;15.06.2012.
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M/s. HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

PB ROAD, NAVANAGAR, HUBLI - 580 025.

E RS
" Note 21 Other Current Assets:
: h 2022 | As at 31st
81 No Particulars AJC Code As at 31st Marc| March 2021
Rs. In Lakhs Rs. In Lakhs
21 -1-1 |Unbilled Revenue 234 55,915.62 53.399.97)
91 -1-p |Preliminary expenses on survey/feasability studies of 17 301 5317 128.27|
project not yet sanctioned e
21 -1-3 Tran;formers / mglars etc., issued to contractors / 26.604 1,682.73 1.798.23
suppliers for repairs / replacement,
21 -1-4 Initiql Advance paid to PCKL towards its Working 27.820 & 27.821 219 3.00
Capital
.21 -1-5 |Interest accrued on Bank Deposits 28.210 & 28.265 46.23 21.43
.21 -1-6 [Amount Recoverable from Employees & others 28‘41é g?: & 451.68 113.96[ -
.21 -1-7 |Claims for Loss/Damage to Assets/Material 28'772,:'4733;3743' 24.45 7.21
Other Receivable towards other ESCOMSs receivable,| 28.8, 28.901 &
21-1-8 HRECS, etc., 902 30,449.33 52,664.23
.21 -1-9 |Subsidy receivable from GoK (Refer Note 3 below) 28.625 & 28.627 65,087.25 3,38,029.74
Amount receivable from GoK towards waiver of
.21-1-10 |Demand/Fixed Charges of MSME COVID 19 welfare 28.626 1,371.32 1,343.65
measures
_41.44|Sundry Debtors - Government Department
21 -1-11 (Refer Note 1 below) 28.110 20,942.37 16,018.81
_1.4o |[Amount Receivable from Departments towards _
.21-1-12 Ganga Kalyan Works 28.628 to 28.636 1,122.00 0.00 ’
Service Tax claim settled by HESCOM to be
.21 -1-13|recovered from Consumer/Contractor 28.852 631.40 702.86
(Refer Note 2 below)
.21 -1-14]Inter Unit Accounts 311037 1,041.17 (1,850.64)
21 -1-15|Electrification / Service Connection 47.3 892.10 8,758.91}
Total 1,79,713.21 4,71,139.42|
Note:

1) The amount related to flood during 2021-22 services and repairs are claimed as refunds from the GoK to extent of
Rs.13,843.01 Lakhs.

2) Rs.1109.00 Lakhs Service Tax liability was paid by the Company during the month of March 2018 towards Supervision Charges
collected from the consumers for the period from 01.04.2011 to 30.06.2017 in respect of electrical connections as per the
Summons issued by Senior Intelligence Officer, Bengaluru on 08.09.2017. The recovery of service tax from the consumers upto

31.03.2022 is Rs.478 Lakhs (Rs.72 Lakhs recovered during the year) and outstanding recoverable amount is Rs.631.40 Lakhs.
No provision is made towards this amount.

3) The Company has received Rs.3,91,334 Lakhs subsidy during the year 2021-22, out of which Rs.3,78,507.23 Lakhs towards
subsidy for free power supply to IP sets below 10HP and Rs.12,826.77 Lakhs towards Bhagya Jyothi/Kuteera Jyothi subsidy.
Besides, as per G.0O.No.: Energy/123/PSR/2022 Bangalore, Dated: 11.03.2022 the GoK extended the financial support to the
Company by releasing arrears of subsidy from FY-17 till FY-22 of Rs.3,46,308 Lakhs (Cash Support Rs.2,47,050 Lakhs and
Interest free loan adjusted Rs.99,258 Lakhs) and remaining subsidy balance from FY-03 till FY-16 of Rs.2,19,603 Lakhs which
includes balance under A/C Code 28.625 & 28.627 has been advised for write-off duly obtaining approval from the Board. The

write-off is not effected in the Accounts as the Board has proposed to represent in the matter to the GoK.




", M/s. HUBLI ELECTRICITY SUPPLY COMPANY LIMITED
|+ PB ROAD, NAVANAGAR, HUBLI - 580 025,

VEnl ,_Il-“
i Note 22 Revenue from Operations:
For the year ended 31st | For the year ended 31st
SINo Particulars AJC Code March 2022 March 2021
Rs. In Lakhs Rs.In Lakhs
22-1  [Sale of products comprises: (Refer Note below)
22-1-1 |Revenue from Sale of Power - LT 61.1 &61.3 7,27,433.72 6,39,314.60
22-1-2 |Revenue from Sale of Power - HT 61.2 1,63,705.63 1,27,999.60
22-1-2 |FAC (LT&HT) 61.4 &61.5 (12,386.82) 3,696.58
8,68,752.53 7,71,010.78
22-2  |Other Operating Revenue 61.9 &63.110 14,142.39 12,696.87
8,82,894.92 7,83,707.65
Less:
y 78.822, 78.823,
22-3  |Rebates and Incentives 78 826 (364.70) (404.47)
22-4  (Provision for withdrawal of Revenue Demand 83’83355 Sl (2,091.85) (301.55)
Total 8,80,438.36 7,83,001.63
Breakup of Revenue from Operations consumers wise:
For the year ended 31st | For the year ended 31st
SINo Particulars AJC Code March 2022 March 2021
Rs. In Lakhs Rs. In Lakhs
Sale of products comprises :
Revenue from Sale of Power - LT
22 -1-1-1 |Bhagya jyothi Scheme above 40 units 61.101 3,565.61 2,348.01
22112 Llagthl;g Combined Lighting, Heating & Motive Power 61.102 77.839.72 71.553.58
_o |Lighting, Combined Lighting, Heating & Motive Power
2-1-1-3 | Areas under Village Panchayats. #1104 38,018.25 S
Private Professional & other Educational Institutions -
22114 | prong under U L B's including City Corporations 91.113 1,400.73 1,060.09
22 -1-1-5 [Areas under Village Panchayats. 61.114 382.56 276.34
22 1-1-6 Cfnmmergial Lighting, Heat}ng & MP. Areas under U L 61.116 38,102.13 32.641.28
B's including City Corporations.
22 -1-1-7 |Areas under Village Panchayats. 61.117 17,143.47 15,093.54
22-1-1-8 |Irrigation Pump sets (above 10 HP)/Water Lifting. 61.121 756.75 745.06




o For the year ended 31st | For the year ended 31st

Sl No Particulars AIC Code March 2022 March 2021
Rs. In Lakhs Rs. In Lakhs
* 22-1-1-9 IF’ Sets upto & inclusive of 10 HP - General - Till such 61.122 458,576.45 3,98,690.48

time meters are fixed.
Private Horticultural Nurseries, Coffee, Tea, 61.127 + 61.60

224110 | o coanut and Areca nut Plantations. 61.128 ‘ 51.45
Industrial, Non-Industrial, Heating and Motive Power 61.129 To 30.732.27 26

-1-1- ' 732, 344,

214 including Lighting 61.137 4850

22 -1-1-12 [Street light/ public lighting installations 61.143 23,791.11 22,078.80

22 -1-1-13 [Water Supply and Sewerage pumping installations, 61.144 13,683.74 12,937.10
Temporary Power Supply-Non commercial lights and 61.145 &

224114 [ s and other small appliances 61.146 18:552.57 8.200.84
Revenue from sale of power accounted through

22 -1-1-15 BJ/KJ Subsidy (up to 40 units). 61.300 12,826.77 13,685.40

22 -1-1-17 [FAC (LT) 61.4 (10,271.74) 3,027.94
Revenue from Sale of power - LT 7,17,161.98 6,42,342.54

Revenue from Sale of Power = HT

22 -1-2-1 |Public Water Supply & Sewerage Pumping 61.250 22,556.78 19,913.88
: Industrial, Non-industrial and Commercial purposes & 61.255 &
22-1-2-2 Railway Traction 61.275 89,622.80 72,717.31
22 -1-2-3 [Commercial. 61.256 13,202.37 11,203.85
v Lift Irrigation Scheme under Govt Departments /
22-1-2-4 Gowt. owned Corporations, 61.262 12,606.56 10,217.98
22125 Reyeque from sale of power - LIS schemes and LI 61.263 6.491.08 6,365.37
sacieties.
¢ |Irrigation & Agricultural Farms, Govt & Horticultural
@ 22-1-28 Farms, Coffee, Tea & Coconut Plantations. g1:268 Shs 98
LI Schemes and Lift Irrigation Societies other than
22-1E7 Hhigss covered under HT2(a)(ii). 61.265 28.39 SHie
22 -1-2-8 |Residential Apartments and Colonies - HOMC. 61.272 1,243.96 1,210.89
Residential Apartments and Colonies -Areas under U
sl Y other than those under HT-4a Category. Eare 943
22 -1-2-10 Rgssden!ial Apartments and Colonies - Areas under 61.274 :: 1,020.13
Village Panchayats. R
\ :
Government Hospitals and Haspitals run by N
22 -1-2-11 Charitable Institutions 61.257 e i;r ,940.74 3,361.71
Educational Institutions and Hostels of Educational
22 -1-2-12 Institutions 61.258 2,212.73 1,952.62
22 -1-1-13 [FAC (HT) (2,115.08) 668.64
Revenue from Sale of Power - HT 1,51,590.55 1,28,668.25
_
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For the year ended 31st | For the year ended 315t
SINo Particulars AIC Code March 2022 March 2021
Rs. In Lakhs Rs.In Lakhs
Other operating revenues comprise:
22-2-1 |Reconnection Fee (D&R) 61.901,61.902 21.51 18.69
22-2-2 (Service Connection (Supervision charges) 61.904 1,794.13 1,632.95
22-2-3 |Delayed payment charges from consumers. 61.905 11,156.36 10,119.95
22-2-4 [Other Receipts from consumers 61.906,61.600 604.44 492.38
22-2-5 |Registration fee towards SRTPV 61.907 3.13 6.93
22-2-6 |Facilitation fee towards SRTPV 61.908 24.30 21.82
22-2-7 |Supervision Charges for self Execution works 61.909 391.87 333.38
22.2.8 Maintenance charges for the layouts created by the 61.910 146.66 70.78
Developers
14,142.39 12,696.87
Rebates and Incentives:
22-3-1 |[Solar Rebate allowed to consumers 78.822 (350.86) (336.03)
2232 [incentives for prompt payment 78'82832;:24 & (10.70) (66.31)
22-3-3 |Time of day (TOD) Tariff Incentive 78.826 (3.14) (2.14)
(364.70) (404.47)
: ) 83.830 &
22-4  |Provision for withdrawal of Revenue Demand 83.831 (2,091.85) (301.55)
Grand Total 8,80,438.36 7,83,001.63
The details of sale of energy and distribution losses during the current year are as follows:
SLN Bisticil Energy in M.U
e arledlen 2021-22 2020-21
Energy Sales:
a Total energy available for sale 14,365.83 12,650.23
b Total metered sales 5211.61 4,858.52
c Total un-metered sales 6,550.36 5,901.60
d Wheeled Energy 665.04 214.23
e Total sales (including Wheeled Units) 12,427.00 10,974.35
f Distribution losses 1,938.83 1,675.88
g Percentage of Distribution losses 13.50% 13.25%




M/s. HUBLI ELECTRICITY SUPPLY COMPANY LIMITED

- 4,| PB ROAD, NAVANAGAR, HUBLI - 580 025.
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65" Note 23 Other Income:
For the year ended 31st| Forthe year ended
Sl No Particulars AIC Code March 2022 31st March 2021
Rs. In Lakhs Rs. In Lakhs
231 Interest on Bank Fixed Deposits & Others szz.ggoégo, 109.76 10026 .
232 Othe.r Miscellaneous receipts from 62.360 2.275.01 2.015.57
Trading
.23 -3 |Profit on sale of stores 62.330 138.20 9.03
.23 -4 (Sale of scrap 62.340 38.29 30.64
235 Reactive energy charges demanded on 62.361 90.08 89 17|
IPPs
Meter Readings and Calibration of meter -
238 charges of Wind Mill Project, 82304 e Al
.23 -7 |Rental from Staff Quarters 62.901 91.61 101.92
23 -8 |Rental from others 62'933;1903' 5.85 3.21
Excess found on physical verification of :
23-9 Materials Stock. 62.905 15.17 423
.23 -10 |Rebate for collection of Electricity Duty. 62.916 150.39 114.96
-23 -11 |Other Recoveries 62.917,918 2,798.47 3,224 .42
23 -12 |NEF Interest Subsidy (FY-20 & FY-21) 62.917 5,823.62 3,765.38
.23 -13 |Rebate from Power Generators 62.919 249,07 3,641.03 |-
-23 -14 |Consultancy Charges 62.921 0.54 8.54
Income on Bulk Supply to Hukkeri Rural
ELD Electricity Co-operative Societies. 79.800 18,386.83 18,800.76
Total 30,236.29 32,004.60
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.|| PBROAD, NAVANAGAR,
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Note 24 Purchase of Power:

e —————
For the year ended | For the year ended
SINo Particulars AIC Code 31st March 2022 31st March 2021
Rs. In Lakhs Rs. In Lakhs
24 -1 |Purchase of Power from Generators 70.000 6,59,474.88 5,71,083.76
.24 -2 |0 & M Expenses to SLDC. 70.165 (1,289.29) (1,443.32)
Power purchased cost inrespect of Inter ESCOM Energy exchange & Others 70.801 &

243 (Refer Note 4 below) 70.281 63,099.33 12,826.07
24 -4 |Power Transmission Charges (Refer Note 1 below) 7261331& 1,39,615.20 1,23,525.12

Total 8,60,900.12 7,05,991.63

Note:

1) Transmission charges have been accounted at Rs.1,51,518/-
2) As per the Hon'ble APTEL Order Dated: 05.10.2020 pertainin
Rs.32992 Lakhs, the Company shall amortise this expenditure
debiting to KPTCL Power Transmission charges during the cu

remaining period is Rs.23419 Lakhs.

3) M/s KPCL bills for the year 2021-22 is received & accounted on

received.

4) The Energy Department, GoK has approved Ener

FY 2021 & FY 2022:

per MW of installed capacity of 4350 MW for April 2021 to March 2022.

g to payment of Tannirbhavi Power Purchase Cost of earlier
over the period of 5 years. Accordingly compan
rrent year (included in SI. No. 24-4). The balance amount to be amortised over the

years amaunting to
y has amortised Rs.6758 Lakhs by

provisional basis. Truing up/Revision bill for the year 2021-22 of M/s KPCL is yet to be

gy allocation of their repespective production from different sources towards Purchase of Power as follows for

Source 2021-22 2020-21
KPCL Hydel 19.12% 28.77%
KPCL Thermal 20.65% 18.18%
CGS 21.45% 17.57%
UPCL 21.45% 12.00%

The purchase of energy to the Company includes EHT purchase at more than 33 KV voltages at the interconnection points for transfer of power
for billing by the Qompany.

The rates followed for the allocated/assigned power purchase is based on the commercial rates/predetermined rates as approved by the PPA/
KERC/ Government of Karnataka.

The Transmission losses on account of Power Purchase from Generation Paint till interface point of Transmission are accounted by the Company
as per the power purchase bills based on the proportionate allccated energy and adjusted after energy balancing among ESCOMs.

The Company accounts the import /export of energy among ESCOMSs as net energy either as a sale/purchase and also accounts energy at 11KV
Inter ESCOM flow.

Statement Showing the Energy Balancing accounted for the Year 2021-22 SLDC

ESCOMs Energy Balancing at SLDC, Bengaluru Energy Balancing 11KV/ 33 KV Inter ESCOMs flow
Energy In Mu Amtin Rs .crs Energy In Mu Amtin Rs .crs Total Energy In Mu Total Amtin Rs .crs
1 2 3 4 5 6(2+4) 7({3+5)
MESCOM 750.86 349.18 -0.70 -0.48 750.16 348.70
BESCOM 1,279.91 696.04 -20.22 -11.19 1,259.69 684.85
GESCOM 391.13 193.82 -31.97 -17.75 359.16 178.07
CESC 210.16 104.00 - - 210.16 104.00
Total 2,632.05 1,343.04 -52,89 -29.42 2,579.16 1,313.62

Note: Positive figures indicates that payable from HESCOM and Negalive figures indicates Receivable by HESCOM. The expenditure is included in 24-3,

(s —
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e o
e Note 25 Employee Benefits Expenses:
Forthe year ended | For the year ended
Sl No Particulars AIC Code | 31st March 2022 31st March 2021
Rs. In Lakhs Rs. In Lakhs
25-1 [Salaries 75.1 46,693.18 47,754.13
25-2 |Over Time 75.2 776.07 713.36
25-3 |Dearness Allowance 75.3 10,008.15 5,487.34
25-4 (Other Allowances 75.4 6,116.53 6,137.27
25-5 |Bonus/Ex-Gratia 75.5 677.99 687.68
25-6 |Medical Expenses reimbursement 75.611 860.09 594.64
.25 -8 |Earned leave encashment 75.617 2,388.85 349,82
-25-9 |Earned leave encashment - Retired / Deceased Employees 75.618 1,951.49 3,900.08
.25 -10 |Payment under workmens compensation Act 75.629 - 16.11
25 -11 |Payment to helpers/employees of Monsoon gang 75.630 60.18 114.26
25 -12 |Staff Welfare expenses 75.7 355.32 276.22
25 -13 |Terminal Benefits (Refer Disclosures below) 75.8 26,260.80 - 27,454.09
Total 98,497.53 93,704.79
Note:

1) Earned leave benefit

a) Maximum accrual is 30 days per year.

b} Maximum accumulation allowed is 300 days.

¢) EL accumulated in excess of 15 days is allowed for encashment while in service provided the EL encashed is not less th
case of "A"&"B" group employees and 30 days In case of “C"&"D" group employees.

d) The liability for leave encashment is recognized on the basis of Actuarial valuation.

2) Family Benefit Fund

an 15 days in

Employees family benefit fund scheme has been introduced with effect from 01.07.1978. INR 200/- is deducted from each employee and
paid to this fund. In case of death of an employee while in service, INR 2,00,000/- is being paid to the family. As per this scheme, the

company contributes this fund as per the terms of the scheme in case of death/retirement of the employees.
The liability for Family Benefit Fund is being recognized on the basis of Actuarial valuation.
The company do not maintain seperate fund/investments to the above schemes.

3) Disclosures under Accounting Standard - 15

Sl No Particulars Ay

Employee benefit plans *-b;’-!»'\ oo

Defined contribution plans . %777

-

st
The funds towards Pension and Gratuity to the Employees appointed before 01.04.2006 is managed by KPTCL/ESCOMs

25141 Pension and Gratuity Trust - Pension contribution @65.37% and Gratuity contribution @7.53% as on 31-03-2022. The Company

recognised Rs.14,586.56 Lakhs for Pension & Rs.1,378.27 Lakhs for Gratuity contributions in the Statement of Profit and
for the year 2021-22 based on the Acturial Valuation conducted by P&G Trust,

Loss

shall be deposited in a non-withdrawable Pension Tier-
March, 2021 Rs.4,346.86 Lakhs) for Provident Fund contributions in the Statement of Profit and Loss.

The employees/officers who have joined/joining on or after 1.4.2006 are covered under New Defined Contributory Pension

Scheme (NDCPS). As per this scheme, the employees/officers have to contribute 10% and Employer has to contribute 14% of

251-2 the Basic Pay & Dearness Allowance. The said contribution is being remitted to the KPTCL/ESCOMs P&G Trust for the time
being pending appointment of Central Record Keeping Agency & Pension Fund Managers. The contribution and returns thereon

| Account. The Company recognised Rs.4,793.10 Lakhs (Year ended 31

25-1-3 Dated: 23.06.2018. The funds are managed by the NDCPS Family Pension and Gratuity Trust. The contributions are based on

The Company makes Provident Fund contribu
25.1-4 the Company is required to contribute a specified percentage of the payroll costs to fund

Rs.27.97 Lakhs ( Year ended 31 March, 2021 Rs:19.73 Lakhs) for Provident Fund contr
Loss. The contributions.payable to these plans by the Company are at rates specified in the rules of the schemes.

tions to defined contribution plans for qualifying employees. Under the Schemes,
the benefits. The Company recognised
ibutions in the Statement of Profit and

Y Ly
CONYROLLER \A&R)
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3l A . i
" Note 26 Finance Costs: .
—_—
For the year ended 31st| For the year ended-
Sl No Particulars AJ/C Code March 2022 31st March 2021
| Rs. In Lakhs Rs. In Lakhs
26 -1 |Intrest on Loan from REC 78.540 25,915.55 28,136.03 |
Payment of Interest on loan drawn by HESCOM
26 -2 from SBI, Hubli 78.564 2,517.58 2,354.96
26 -3 |Interest on loan from Canara Bank 78.567 1,119.27 1,991.24
Interest on shortterm loan/ Interest on working
264 | apital C.C 78.568 840.89 1,043.71
Interest on Loan drawn from M/s Rural
.26 -5 |Electrification Corporation Ltd. towards DDUGJY 78.571 1,431.70 1,416.38
Scheme.
Interest on loan drawn from M/s Power Finance
b Corporation Ltd. towards IPDS Scheme. 78.572 02 311.80
267 Ln;;erest on Loan drawn from Bank of India (COVID 78.573 7.625.16 1.906.89
Interest on Loan drawn from Punjab National Bank
.26 -8 (COVID-19) 78.574 5,179.14 1,309.51
Interest on Loan drawn from State Bank of India .
.26 -9 (COVID-19) 78.575 3,850.00 1,286.85
26-10 I;;t;arest on Loan drawn from Canara Bank (COoVIDA 78.576 3.669.62 1,054.25
Payment of interest on PFC loan drawn by KPTCL .
.26 -11 on behalf of HESCOM 78.564 4,556.79 5,942.99
Interest on loan from Power Finance Corporation
b i 57
26 -12 Ltd. In respect of R.APDRP Scheme 18:305 11248 156.8
.26 -13 |Interest on APDRP - GOK Loan 78.591 178.62 241.18
Interest on Pradhan Mantri Gramodaya Yojana
.26 -14 Schem (PMGY) Loan 78.546 15.61 20.05
26-15 Inte.rest on Il_oans drawn from KREDL for working 78,598 1.691.59 2.213.12
capital requirements.
.26-16 |Interest on Security Deposits to Consumers 78.640 & 78.660 4,049.91 4,141.40
26-17 [Other Interest and Finance Charges 7?;3%;; 9 3,038.55 1,282.06
26 -18 [Interest on belated payments to IPPs 80.000 37,391.84 62,440.04
Less : Interest and finance charges capitalised 101
2619 during the year pertaining to CWIP TeN0g (3,152.46) (#.310.10)
Total 1,00,434.45 1,12,999.92

L&\




/% Mis. HUBLI ELECTRICITY SUPPLY COMPANY LIMITED
"7 PBROAD, NAVANAGAR, HUBLI - 580 025.

Note 27 (i) Depreciation and Amortisation Expenses:

For the year ended | For the year ended

S1 No Particulars AIC Code 31st March 2022 31st March 2021

Rs. In Lakhs Rs. In Lakhs
27i-1 |Amortisation of Lease Hold Assets 77.110 0.85 0.19
27 i -2 |Depreciation on Buildings 77.120 600.41 521.48 |

27 i -3 |Depreciation on Hydraulic Works 77.130 29.90 29.31
27 i -4 |Depreciation on Civil Works 77.140 25.00 20.25
27 i -5 |Depreciation on Plant and Machinery 7;;1550,: 7,707.49 6,954.81
27 -6 E{iﬁrematlan on lines, cable, network 7;{%1-:33: 21.770.57 17.439.12
271 -7 |Depreciation on Vehicles sl 172 ; 34.87 28.46
27 i -8 |Depreciation on furniture, fixtures 77.180 36.42 42.08
27 i -9 |Depreciation on Office equipments 7;71$g 1+ 20.76 12.05
27 i -10|Depreciation on Intangible Assets 77.801 258.09 353.35
30,484.35 25,401.11
27 i -11|Small & Low value items Written off 77.610 6.34 7.81
Total 30,490.70 25,408.93

\
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M/s. HUBLI ELECTRICITY SUPPLY COMPAN
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¥ LIMITED

i'fais'ui;)‘;‘ Note 27 (ii) Repairs & Maintenance, Administrative and Other expenses:
For the year ended Forthe year ended ~
SINo Particulars AIC Code 31st March 2022 31st March 2021
Rs. In Lakhs Rs. In Lakhs
.27-1 (i) Repairs & Maintenance to:
.27 -1-1 [Plant and Machinery 741 8,486.91 7.448.03
.27 -1-2 |Buildings 742 1,001.63 718.58
.27 -1-3 | Civil Works 743 429.29 351.91
.27-1-4 [Lines, Cable Net Work Etc. 745 3,329.83 520.74
.27 -1-5 [Vehicles 746 26.09 25.92
.27 -1-6 [Furniture and Fixtures 74.7 0.76 0.34
.27 -1-7 |Office Equipments. 74.8 8.47 5.22
Total Repairs & Maintenance Exp. (i) 13,282.98 9,070.74
-27-2  |(ii) Administrative Expenses:
27-241 |Rent, Rates & Taxes A 18028 417.70 320.28
.27 -2-2 (Insurance 76.104 - 12.54
2723 Z;ﬁ:é;‘r'::; ‘;';%”Tezlf;rgiigr;:':ph"“e' Trunk | 26110.111,112 87.97 91.06
.27 -2-4 |Postage 76.113 21.53 18.43
.27 -2-5 |Mobile phone 76.114 67.11 147.44
.27 -2-6 (Legal Charges 76.120 & 76.121 76.07 93.18
27 ‘2'-7 Payment to Statutory Auditors : Audit Fees 76.122 7.66 7.08
.27 -2-8 |Consultancy charges 76.123 12.56 31.12
.27 -2-9 |Other Professional Charges 76.125 34.36 27.32
27-2-10 |Conveyance & Travel expenses s 4,767.85 4,560.28
76.129 + 76.140
Amount paid to service provider for obtaining IT
27 -2-12 (related Web services, SMS services and Broadband 76.142 464.49 549.85
charges etc.
.27 -2-13 |Fees & Subscriptions 76.151 240,93 201.95
.27 -2-14 |Books, periodicals and dairies 76.152 0.47 0.49
.27 -2-15 |Printing & Stationery 76.153 153.32 96.33
.27 -2-16 |Advertisement Expenses 76.155 34.25 57.78
.27 -2-17 |Computer stationary 76.156 29.93 2419
.27 -2-18 [Contributions 76.157 21.18 45.36
.27 -2-19 |Electricity Charges 76.158 245.05 225.21
.27 -2-20 |Water Charges 76.160 42.06 42.55
.27 -2-21 |Entertainment 76.162 & 76.163 1.42 1.66
27-2-22 |Miscellaneous expensese 4 4 ¢ 1438731 76 190 + 76.191 194.05 115.27
27 -2-23 |Demand Side Managemert DSty Exgehdes * 47 | 76193 & 76 194 27.21 30.93
.27-2-24 |Freight & other material related expenses b 21672 151.79
Total Administrative Expenses: (ii) 16,643.69 15,247.72




For the year ended For the year ended
Sl No Particulars AIC Code 31st March 2022 31st March 2021
Rs. In Lakhs Rs. In Lakhs
.27-3  [(iii) Other Expenses (Debits):
.27 -3-1 [Asset Decommissioning Costs 775 320.94 455.20
.27 -3-2 |Losses relating to Fixed Assets 77.7 35.37 66.70
.27 -3-3 |Material cost variance 79.110, 79.200 2,641.73 1.04
.27 -3-4 [Provided for Bad & Doubtful Debts Written off 79.4 912.09 832.66
.27 -3-5 [Miscellaneous losses and Write offs 79.5 1,691.78 646.84
Total of Other Expenses/Debits (iii) 5,601.91 2,002.44
Grand Total of Repairs & Maintenance.
! ,528. i
Administrative and Other expenses: (i + ii + ii) ARieame . 26,320.91
Note:

1) Miscellaneous Losses and Write Offs includes Compensation for injuries, death and damages to Staff and Compensation
for injuries, death and damages -outsiders, Compensation paid to consumers on order of tribunal / consumers Forum /

Court due to wrang billing etc., Provision for loss on obsolescence of stores, etc., Loss on sale of scrap,

expenditure written-off and Sundry Debit balance Written off,

Infructuous capital

2) Provision for Loss of Assets in respect of Rural Load Management System Units (RLMS) was made on estimated basis
from 2012-13 at Corporate Office level. Provision outstanding as on 31.03.2022 is Rs.3,187 Lakhs.

3) The company has not taken insurance for Cash and its Assets for an
the life/damages to the staff and others. The com

Loss Account.

y loss and also any contingencies that may occur to
pany over the years is absorbing such losses by charging to its Profit and

Note: 1 Payments to the auditors comprises remuneration to Statutory Auditor as under
For the year ended For the year ended
=i rarticulars 31st March 2022 31st March 2021
Rs. In Lakhs Rs. In Lakhs
Payments to the auditors comprises remuneration Audit fees of
21 Statutory Auditor with GST 158 v
Total 7.66 7.08
Note: 28 Details of Prior period items (net)
For the year ended For the year ended
SINo Particulars A/C Code 31st March 2022 31st March 2021
Rs. In Lakhs Rs. In Lakhs
.27-5 |Prior Period Income:
.27 -5-1 |Receipts from Consumers Relating to prior periods 65.200 - (0.00)
.27 -5-2 |Excess provision for Depreciation in prior periods 65.500 & 65.600 (2,649.46) (497.92)
27 5.3 E)fcess provision for Interest and Finance Charges in 65.700 (29.77) (678.83)
prior periods
5.4 |Other Excess provision in prior periods includes
E provision for interest on Security Deposit* 65800 (B#1309) Vh353.039)
-27 -5-5 |Other Income relating to prior periods 65.900 (684.57) (13,376.71)
2756 Wlth.drawal of other misc income accounted in 83.834 181,51 §20.27
previous year.
(12,595.40) (18,817.04)
Prior Period Expenses:
2757 3:;: provision for power purchased in previous 83.100 164.10 4.22
.27 -5-8 |Operating Expenses of previous years. 83.300 3.27 28.09
.27-5-9 |Employee costs relating to previous yaars 83.500 11.28 127.10
27 -5-10 |Depreciation under provided in previous years. 83.600 2,097.38 1,131.57
L& Interest and other Finance charges relating to
.27 -5-11 previous years 83.700 & 83.800 11.70 26.66
-27 -5-12 |Short Provision for Income tax - previous years 83.810 11.88 -
27 -5-13 |Administrative Expenses - previous years. 83.820 2.29
27 -5-14 |Other Expenses relating to prior periods 83.850 4,192.62 3,292.95
6,494.52 4,610.60
Net Prior Period Income (6,100.88) (14,206.44)

“ Rs.852 Lakhs.e
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52" Note 28.a Regulatory Income / Expenses: -

For the year ended |Forthe year ended 31st|
Sl No Particulars 31st March 2022 March 2021
Rs. In Lakhs Rs. In Lakhs
Income on account of Regulatory Assets truing of |
.28a -1 Subsidy (61.911) 56,416.12 (1,28,646.79)
Total 56,416.12 (1,28,646.79)

Note:

The Company is engaged in operation of Supply of Electricity to the consumers covered under its juridiction. The
rates are regulated by the Honb'le Karnataka Electricuty Regulatory Commission(KERC).

As per section 62 of Electricity Act 2003, the HESCOM is filing Tariff application yearly with Regulatory Commission
for determination of tariff. The Regulatory Commission determines the Tariff as per procedures laid in section 24 of
Electricity Act 2003. The company collects tariff from consumers as approved in the tariff order issued by the
Regulatory Commission. The Honb'le KERC through its Tariff Order allow recovery of deficits of particular year in
subsequent periods besides through truing up orders. In this background, the Company has created the Regulatory
Asset (wherein the actual power purchase cost is more than Approved Power Purchase cost) to the extent of.
Rs.56,416.12 Lakhs during FY 2021-22.

For 2020-21, no Regulatory Asset has been created because the Actual Power Purchase Cost is less than
Approved Power Purchase Cost.

Note 28.b. Deferred Tax (Asset)

For the year ended |For the year ended 31st|"
Sl No Particulars 31st March 2022 March 2021
' Rs. In Lakhs Rs. In Lakhs
28b-1  |Income on account of Deferred Tax (23,297.08) (14,834.29)
Total (23,297.08) (14,834.29)|

FRN No
0000035
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SN
*+56”  Note 29 Additional information to the Financial Statements:
S No particulars As at 31st March 2022 | As at 31st March 2021
Rs. In Lakhs Rs. In Lakhs
291 Contingent liabilities and commitments {to the extent not provided
) for) :
29-1-1 |Contingent liabilities v
The Claim of Interest on belated payments by Independent Private
29 -1-1-1-1 |5 wer Producers (Kaiga ) which is disputed by the Company . 2,871.92 2,139.00
Dispute cases for compensation from the Company (232 Court Cases
29 -1-1-1-2 | 10 31.03.2022 and 131 Court Cases as on 31.03.2021) 113879 612,00
GST Liability (penalty) towards disputed delayed GST paid on
291113 Liquidated/Penalty pertaining to earlier years (Interest not quantified) 187 183.71

Dues payable to SPML Pvt. Ltd. (Contractor) towards disputed
29 -1-1-1-4 |additional works carried out Vide order Dtd: 29.11.2021 of Commercial 1,600.00
Court, Bengaluru.

29 -1-1-1-5 |LC Balance against LCs issued by State Bank of India 15,000.00 14,731.00 |,
si No Particulars As at 31st March 2022 | As at 31st March 2021
Rs. In Lakhs Rs. In Lakhs

29 -2 Commitments #

Estimated amount of contracts remaining to be executed on capital
29-21 |- count and not provided for 773.00 )

29.2.2 |Uncalled liability on shares and other investments partly paid Nil
29-2-3 |Other commitments (specify nature)
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"< Note 30 Earnings per Share:
For the year ended | For the year ended
Ll Pifyodian 31stMarch 2022 | 31st March 2021
Rs. In Lakhs Rs. In Lakhs
.30 -1 |Earnings per share
Basic & Diluted
Net profit / (loss) for the year from continuing operations (1,29,362.65) (2,49,026.00)
Less: Preference dividend and tax thereon
Net proﬁ\f (loss) for the year from continuing operations attributable to (1,29,362.65) (2,49,026.00)
the equity shareholders
Weighted average number of equity shares 20,504.24 15,542.38
Par value per share 10.00 10.00
Earnings per share from continuing operations - Basic (6.31) (16.02)
Note 30.2 Related Party Transactions:
Managerial remuneration paid during the financial year : -
2021-22 2020-21
ek Fudicuies RS. In Lakhs Rs. In Lakhs
3011 -1 Smt. D. Bharathli, IAS.
: MANAGING DIRECTOR:
.30ii-1-1 |Salary and allowance 14.35 22.33
30ii-1-2 |Ex-gratia 0.01| 0.06
.30ii -1-3 [Medical Expenses - 0.05
.30ii -1-4 |Travelling Expenses 0.42 0.81
Total 14.78 23.04
301 -1 Sri. A. H. Kamble.
5 DIRECTOR (TECHNICAL):
.30ii -1-1 |Salary and allowance 27.04 472
.30 -1-2 |Ex-gratia 0.07 -
.30 i -1-3 |Medical Expenses 2.21 -
.30 i -1-4 |Travelling Expenses 0.29 0.18
Total 29.61 4.88
300 -1 Srl. B. Manjunath.
: DIRECTOR (FINANCE):
.30 ii -1-1 |Salary and allowance 27.82 29.10
.30 -1-2 |Ex-gratia 0.07 0.07
.30l -1-3 [Medical Expenses - -
.30ii -14 |Travelling Expenses 0.49 0.69
Total 28.38 29.86
3011 Srl. Raghavendra Kotemane.
’ COMPANY SECRETARY:
.30 i -1-1 |Salary and allowance 14.81 4.01
.301i -1-2 |Ex-gratia 0.02 -
.30i -1-3 |Medical Expenses - -
.30ii -1-4 |Travelling Expenses - 0.16
Total 14.83 4.16
.30 -1 |Grand Total
.30ii -1-1 |Salary and allowance 84.03 60.16
.30ii -1-2 |Ex-gratia 017 0.13
.30ii-1-3 |Medical Expenses 221 0.05
.30ii -1-4 [Travelling Expenses e 1.20 1.62
- B8 e g A ) i o
OTHER DIREETORsH = 1 141017 e
30ii-1-5 |Sitting feas & JFELEES G0N 0 il 1.84 0.95
.30ii-1-8 |Travelling Expenses 1.53 0.16
Grand Total 90.97 63.06
Note 30.3 Government Grants:
sl No Particulars For the year ended | For the year ended
31st March 2022 31st March 2021
Rs. In Lakhs Rs. In Lakhs
.30 iii -1 |Details of government grants
30 -1-1 Government grants received by the Company during the year towards
- Subsidies (recognised under Capital Grants) 9,688 2,522
- Duty drawback (recegnised under Other operalting revenues)
- Other incentives under Tariff Subsidy (reccgnised under AS-12) 7,37,642 413,436
Current Year Tariff Subsidy - Rs.3,913.34 Crs Q!‘\P“ & AN44/
Arrears of Tariff Subsidy - Rs 3,463.08 Crs oA ":g,’
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5™  Note 31 Additional information to the financial statements
SI No Particulars
3141 Earnings in foreign currency - Nil (As at 31st March, 2022 - * Nil)
31-2 Expenditure in foreign currency - Nil (As at 31st March, 2022 - * Nil)
313 Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Deve!opmen’t Act,
) 2006 - Nil
31 4 The Previous year figures have been regroupedireclassified wherever necesarry to confirm the current
year presentation.
31 .5 The balances in respect of Trade Receivables, Trade Payables and Loans and Advances to suppliers
i and others are subject to confirmation since the Company is having large customer base.
316 The employees earlier appointed by KPTCL are working in the Company on deputation basis, now the
) Company is directly recruiting its employees.
3.7 The Company is unable to ascertain the estimated amount of contracts remaining to be executed on
capital works due to the large number of contracts spread over 7 Districts of Karnataka.
. 31-8 |Segment reporting :
Business Segment .
Electricity distribution is the principal business of the company. There is no other activities which form a
reportable segment as per the accounting standard 17.
Secondary Segment :
The operation of the company are mainly carried out within the districts of Karnataka state namely ,
Dharwad, Haveri, Gadag, Uttar Kannada, Belagavi, Bijapur & Bagalkot. Therefore geographical
segments are not applicable.
Deferred Taxation :
31-9 The company has not recognized Deferred Tax Assets / Deferred Tax Liabilities as required by
accounting standard 22.
31-10 Storel/lnventory:
The Company is having various items of materials, mentioning of material wise quantities impractical to
disclose. However, quantity wise records are maintained at various accounting units (Refer Note No.:
17) ;
Opening Stock Receipts Issues Closing Stock
(Rs. In Lakhs) (Rs. In Lakhs) (Rs. In Lakhs) (Rs. In Lakhs)
14,149.75 69,119.90 68,966.61 14,303.03
31-11 Effect on Accounts
Board has accepted the Accounts on 14.11.2022, Statutory Auditors have also certified on 14.11.2022.
In the light of observations of the Comptroller and Auditor General of India during their supplementary
audit conducted under Sec.143(6)(b) of the Companies Act,2013, necessary corrections have been
incorporated. (Rs. in Lakhs)
Prior to AG's Increased(+) /
Particulars After AG's Audit
Audit Decreased(-)
Loss after tax -1,57,184.25 -1,29,362.65 27,821.60
Impact on Reserves and Surplus -4,33,062.96 -4,05,241.36 27,821.60
Trade Payables 5,70,628.12 5,74,368.15 3,740.03
Other Current Liabilities 86,857.23 87,999.82 1,142.59
Total Liabilities *.12,85,811.16 13,18,515.38 32,704.22
Property, Plant and Equipment 7,24,294.44 7,25,777.38 1,482.94
Capital work-in-progress 24,060.09 23,987.50 -72.59
Deferred Tax Assets (net) 31,493.50 38,131.37 6,637.87
Other Non-Current Assets 99,678.35 1,19,724.52 20,046.17
Trade Receivables 1,84,037.07 1,82,998.18 -1,038.89
Other current assets 1,74,064.48 1,79,713.21 5,648.73
Total Assets 12,85,811.16 13,18,515.38 32,704.22

7
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oass? Statement Showing the details of Repayment (Principai) for FY-2022-23 (Rs. In Lakhs)
: . I Repayment (Principal) | Repayment (Principal)
Sl. No. Name of the Financial Institutions (2022-23) (2021-22 "
| |Secured Loan

1, REC
a) HESCOM (Stations + RGGVY + Transformer's
+ Meters+ ACSR Coyote Conductor + RLMS + 46,115.75 46,086.10
UAIP+Feeders)
REC Total 46,115.75 46,086.10
2, PFC
b) PFC(R-APDRP) 66.89 66.89
c) PFC(STL) 10,668.98 13,860.20
d) PFC (Buyer's Loan of Credit-TL) 22,028.87 1,790.83
d) PFC (IPDS-TL) 352.20 235.07

31-10 |PFC Total 33,116.93 15,952.98
3, Commercial Bank (HESCOM)
d) Canara Bank, Hubli. 5,516.00 8,516.00
f) Short/Medium/Long Term Loan SBI 18,336.00 10,067.44
Banks Total 23,852.00 18,583.44 |
| Secured Loan Total 1,03,084.68 80,622.52

Il |Un Secured Loan

2, GoK
a) PMGY Scheme 37.00 37.00
b) APDRP Scheme 544.00 544.00
e) Short Term Loan KREDL 11,500.00 -
f) GOK Power Purchase Loan 15,242.86 - 1.
Il Un Secured Loan Total 27,323.86 581.00
Grand Total I+l 1,30,408.54 81,203.52

HESCOM, HUBLL.
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N
% Ratlos as per Schedule Il Y o}
Sl. No. Particulars 2021-22 2020-21
] Current ; Current Current ' Variation
Current Assets i Ratio bl Ratio
1 Current Ratlo Liabilities Assels Liabilities
3,87,231.74 8,07,371.85 0.48| 6,78,919.17 7.,57,270.77 0.90 (0.42)
Reason: Due to decline in Current Asset mainly pertaining to subsidy receivable.
Total Debt | SMrERAKErs | gayo | Total Debt Shaéeh?tt’“"' Ratio | Variation
2 |Debt-Equity Ratio quity qu
7.28,517.77| (4,31,691.60)| (1.69)| 8,11,884.88 (3.04,108.48)| (2.67) 0.98
Reason: Decline in Total Debt mainly pertaining to adjustment of Interest free loan of Rs.992.58 Crs.
Earnings Earnings
avallable for | DebtService | Ratio | available for Debt Service Ratio | Variation
3 Debt Service Coverage Ratlo | debt service debt service
(78,150.70)|  3,16,550.86| (0.25) 3,195.34 2,37,492.82 0.01 (0.28)
Reason: Reduction in the earnings and increase in the debt service requirement.
Average Average
:;ﬁ;igt: Shareholder's | Ratio :;;rﬁ;t:: Shareholder's | Ratio | Variation
4 Return on Equity Ratio e Equity Equity
(1,29,362.65)| (3,67,900.04)| (0.35)| (2.49,026.00) (1,93,403.74)| (1.29) 0.94
Note: Net worth is negative and the company has incurred loss in both years.
Average Average ;
Sales Ratio Sales Ratio | Variation
5 |Inventory Turnover Ratio Inventory Inventory
Note: The Company Is engaged in Distribution of Electricity. Hence, this ratio s not applicable.
Average Average " 4 i3
. Trade Recelvables Tumnover Sales Bocokmbies Ratio Sales Receivables Ratio | Variation
e 8.80438.98| 18302856| 481| 7.83,00163|  177,60566| 441 040
Average Average
5 Trade Payables Turnover Purchases Payables Ratio Purchases Payables Ratio | Variation
Rate 8,60,00012| 556,852.23| 155| 70599163  564,99229| 125 0.30
Reason: Reduction in Liability towards Purchase of Power.
Average
Sales Working Ratio Sales Wi i«lver%ge ital Ratio | Variation
8  |Net Capital Turnover Ratlo Capital orxing Lapia
8,80,438.36| (2,49,245.86)| (3.53)| 7.83,001.63 (1,33,711.07)| (5.86) 2.32
Note: The company has negative net working capital in both the years.
Net Profit Sales Ratio Net Profit Sales Ratio | Variation
9 Net Profit Ratio
(1,29.362.65)| 8,80,438.36( (0.15)| (2,49,026.00) 7,83,001.63| (0.32) 0.17
Reason: Reduction in loss.
Capital : Capital ; =
EBIT Ratio EBIT Ratio | Variation
10  |Return on Capital Employed Employed Employed
(52,225.28)| (4,31,691.60)| (0.12)| (1,50,860.38) (3,04,108.48)| (0.50) 0.38

Note: The company has negative EBIT and Capital employed.
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